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All matters listed under the CONSENT AGENDA wftl be considered by the Board of Managers 
to be routine and will be enacted by one motion. There will be no separate discussion of 
these items unless members of the Board request specific ltems be moved from the 
CONSENT AGENDA to the REGULAR AGENDA for discussion prior to the time tile Dl:uird ui 
Managers votes on the motion to adopt the CONSENT AGENDA. 

C1. Approve minutes for the following meetings of the Central Health Board of Managers: 
a. July 20, 2011 

CZ. Approve and adopt a Resolution Approving and Authorizing the Use of the Pre\1minary 
Offic1al Statement ("POS") for Central Health, Taxable Bond Series 2011 and An Order 
Authorizing the issuance and Sale of Central Heaiili Ce1iifil;aie~ ur Obiljiitlorr following 
pricing; and request Travis County Commissioners Court approve a Resolution Approving 
and Authorizing the Use of the POS and An Order Authorizing the Issuance and Sale of 
Central Health Certificates of Obligation following pricing. 

REGULAR AGENDA"' 

1. Receive and discuss an update on commUnity<:are operations for the third quarter of 
Fiscal Year 2011. 

2. Discuss and take appropriate action on the adoption of strategic principles for Central 
Health. 
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AGENDA ITEM C1 
 

Approve minutes for the following meetings of the Central Health Board 
of Managers: 

a. July 20, 2011 
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MINUTES OF MEETING – JULY 20, 2011 
 

CENTRAL HEALTH 
BOARD OF MANAGERS 

 
On Wednesday, July 20, 2011, a meeting of the Central Health Board of Managers convened in open 
session at 5:30 p.m. in the Board Room of the Central Health Administrative Offices located at 1111 
E. Cesar Chavez St., Austin, TX  78702.  Clerk for the meeting was Rachael Cortez. 
______________________________________________________________________________________ 
 
Board of Managers present:  Chairperson Coopwood, Vice Chairperson Mendoza, Treasurer 
Rodriguez, Secretary Coleman-Beattie, Manager Haley, Manager Lightsey, and Manager Heidrick 
were in attendance. 
 

CITIZENS’ COMMUNICATION 
 
Clerk’s notes:   
 
Stewart Snider from the League of Women Voters spoke to support Central Health in continuing to 
provide full funding for primary and preventive health care to community clinics. 
 
Laramie Gorbett, a worker at a downtown homeless shelter, spoke to support Central Health in its 
work through the MAP program and its provision of health services for the homeless population.  
 
Deirdre Cooper from the Texas Alliance for Life spoke to discourage the use of public funding for 
elected termination of pregnancy.  
 
Alex Albright spoke from Planned Parenthood of Austin to thank Central Health for its support of 
women’s health. 
 
Judy Osborn from the People’s Community Clinic supported Central Health in funding women’s 
health.  
 
Gavino Fernandez, a MAP patient and district director of LULAC district 12, said Central Health has 
a problem with service delivery regarding a prescription refill, and he would oppose an 8% tax 
increase; the district was created to provide indigent care, not create infrastructure.   
 
David Unstattd, a citizen, spoke to support preventative health care but oppose termination of 
pregnancy.   
 
Elizabeth McClung, Director of the Austin Coalition for Life, spoke to oppose the use of public 
funding for termination of pregnancy.  
 
 

CONSENT AGENDA 
 
C2. Receive the June 2011 Investment Report and ratify Central Health investments for 

June 2011. 
 
C3. Adopt a resolution appointing Manager Hudson to the Board of Directors of Sendero 

Health Plans, Inc. 
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Clerk’s notes:  Vice Chair person Mendoza moved that the Board approve Consent Agenda items C2 
and C3.  Manager Heidrick seconded the motions. 
 
 
  Chairperson Tom Coopwood   For 
  Vice-Chairperson Rosie Mendoza   For 
  Treasurer Frank Rodriguez   For 
  Secretary Brenda Coleman-Beattie  For 
  Manager Anthony Haley   For 
  Manager Clarke Heidrick   For 
  Manager Katrina Daniel   Absent 
  Manager Rebecca Lightsey   For 
  Manager Lynne Hudson   Absent 
 

 
C1. Approve minutes for the following meetings of the Central Health Board of Managers: 

a. June 15, 2011 
b. July 6, 2011 

 
Clerk’s notes: Vice Chairperson Mendoza moved that the Board approve the June 15, 2011 minutes, 
as amended, and the July 6, 2011 minutes.  Secretary Coleman Beattie seconded the motion.  
 
  Chairperson Tom Coopwood   For 
  Vice-Chairperson Rosie Mendoza   For 
  Treasurer Frank Rodriguez   For 
  Secretary Brenda Coleman-Beattie  For 
  Manager Anthony Haley   For 
  Manager Clarke Heidrick   For 
  Manager Katrina Daniel   Absent 
  Manager Rebecca Lightsey   For 
  Manager Lynne Hudson   Absent 
 
 

REGULAR AGENDA 
 
 
1.  Receive and discuss a report of the June 2011 financial statements for Central Health. 
 
Clerk’s notes:  Mr. John Stephens, Chief Financial Officer, reviewed the financial statements from 
June 2011, noting that that these statements had not been discussed at the Budget and Finance 
Committee as per usual.  Mr. Stephens briefly reviewed the month’s revenues, expenses, and net 
assets as presented in the handouts provided to the Board and the public.   
 
2.  Discuss and take appropriate action on the FY 2012 Draft Budget and associated tax 

rate.  
 
Manager Daniel arrived at 6:06 p.m. 
 
Clerk’s notes:  Mr. Stephens reviewed the presentation provided to the Board of Managers, which 
contained high-lighted data from Central Health’s previously presented five-year forecast.  He 
discussed the history of the Central Health’s tax rate, and how it compared to the tax rates of 
other relevant health care districts.  He showed data for seven fiscal years, indicating that 
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increases to the tax rate and increases in expenditures had both been very gradual.  Central 
Health’s change in the effective tax rate over the last seven fiscal years averaged a 2.7% increase.   
 
In response to a question from the Board, staff noted that the population of Travis County has 
grown significantly over the last decade.  While the district’s mission has been to improve access to 
care, there is an understanding that there was already significant, unmet need in the community 
when the district was created.   
 
Mr. Stephens continued to review the five-year forecast, saying that the forecast was not meant to 
be a prediction of Central Health’s financial condition, but was a tool to review expenses and 
potential revenue.   Mr. Stephens reviewed categories of expenditures in the Central Health 
budget, noting that CommUnityCare is the largest single expenditure in the budget and is also the 
most variable expenditure.  Mr. Larry Wallace, Chief Service Delivery Officer, reviewed increases to 
primary care service delivery that are currently planned and that have been approved by the Board 
of Managers.  Mr. Stephens explained several expense assumptions for CommUnityCare.   He 
reviewed three scenarios for fiscal years 2012-2016 based on various tax rates with expenses being 
constant and with sources of funds being constant, except for property tax, use of reserves and 
interest revenue.  Mr. Stephens discussed changes to the five-year forecast based on changes to 
CommUnityCare’s proposed budget.   
 
It was suggested by the Board that Central Health might reduce expenditures if federal health 
reform went into effect in 2014 since some of the population served by Central Health would be 
converted to receive health care coverage through the federal health reform.  Staff noted that the 
estimated financial impact of federal health reform on the district’s expenses was a reduction of 
cost by about $4 million per year, which is a small percentage of the district’s $116 million budget.   
 
The Board asked questions on various issues related to the budget.  The Board reviewed changes in 
the CommUnity Care budget and noted a reduction in expected expenditures from the previous 
draft.  A discussion of UPL revenues followed. Funding for women’s health was discussed, which led 
to a conversation about potential funds that would be added to the budget as a line item for 2012 
service expansion.  Further discussion of UPL levels ensued.  Staff reiterated that this budget 
continued the services agreed to to date, but that it included no undesignated expansion.  
 
Mr. Stephens reviewed the current tax rates of comparable local and regional taxing jurisdictions as 
well as the tax rate changes to those jurisdictions from FY 2005 to FY 2011, excluding AISD.  He 
concluded that Central Health has been the most responsible jurisdiction, in terms of its tax rate, 
as compared to the other jurisdictions.  The Board noted that Central Health has undertaken a 
planned, deliberative process with its budget. 
 
The Board requested additional information from staff including the reserve policy; how various tax 
rates impact considerations by rating agencies regarding the $16 million for the certificates of 
obligation; and the possible setting of a line item for service expansion for FY 2012.       
 
Manager Heidrick suggested an increase to the effective rate of 6.5%, which would break down to 
include a 5% increase for existing services and a 1.5% that would be allocated for service expansion.  
Manager Heidrick acknowledged that this plan could cause a reduction of spending in other areas 
without using additional reserves.  Staff discussed the impact of state funding cuts on women’s 
health services to various Central Health providers.  A discussion ensued about improving 
CommUnityCare’s efficiency in terms of service delivery.  The Board reviewed the further use of 
reserves and discussed infrastructure choices for the upcoming five years.   Chairperson Coopwood 
said he supports an 8% tax increase.  In response to a question from the Board, Mr. Stephens 
explained that a tax increase between 6%-8% above the effective rate would translate to about a 
$16-$18 annual increase in property taxes for the average Travis County household. 
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It was agreed that the Budget and Finance Committee would convene a special called meeting on 
July 28, 2011 at 10:00 a.m. to further discuss a possible revision to Central Health’s cash reserve 
policy in relationship to service expansion with the intention that it would provide further clarity in 
setting the FY 2012 budget.   
 
3.  Discuss and take appropriate action on information related to SB 7 and legislative 

changes to family planning services and their impact on Central Health.¹ 
 
Clerk’s notes:   
 
At 8:10 p.m., Chairperson Coopwood announced that the Board was convening in closed session to 
discuss agenda item 3 under Section 551.071 of the Texas Government Code, Consultation with 
Attorney.   
 
The Board returned to open session at 9:03 p.m. 
 
4. Confirm the next regular Board meeting date, time, and location. 
 
Clerk’s Notes:  Chairperson Coopwood announced that the next regular meeting would be held on 
Wednesday, August 3, 2011, at 5:30 p.m., in the Board Room, Central Health Administrative Offices 
at 1111 E. Cesar Chavez, Austin, Texas 78702.  
 
The meeting was adjourned at 9:04 p.m. 
 
 
       
Tom Coopwood, M.D., Chairperson 
Central Health Board of Managers 
 
 
ATTESTED TO BY: 
 
       
Brenda Coleman-Beattie, Secretary 
Central Health Board of Managers 
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AGENDA ITEM C2 
 

Approve and adopt a Resolution Approving and Authorizing the Use of the 
Preliminary Official Statement (“POS”) for Central Health, Taxable Bond 
Series 2011 and An Order Authorizing the Issuance and Sale of Central 
Health Certificates of Obligation following pricing; and request Travis 
County Commissioners Court approve a Resolution Approving and 
Authorizing the Use of the POS and An Order Authorizing the Issuance and 
Sale of Central Health Certificates of Obligation following pricing.   

 



 
 

1111 E. Cesar Chavez St. 
Austin, Texas 78702 

Phone: 512 978-8155 
Fax: 512 978-8156 

www.centralheath.net 
 
M E M O R A N D U M 
 
TO: Board of Managers 
 
FROM: John Stephens, Chief Financial Officer  
 
DATE: July 29, 2011 
 
RE: Item C2 on August 3, 2011 Agenda 
 

 
This item is a request for the Board to approve the Preliminary Official Statement (POS) that will be 
used as the offering document to market Central Health’s Certificates of Obligation to be sold on 
August 22; to approve the content and form of a draft order that the Travis County Commissioners 
will adopt to authorize issuance of the Certificates; and, to approve a Resolution requesting the 
Commissioners Court approval of these two documents.  
 
Our in-house legal counsel, our bond counsel, Vinson & Elkins, our financial advisor, Ladd Pattillo, 
and Central Health finance staff have jointly worked to develop the POS. 
 
Copies of the POS, the draft order for the County, and the Resolution are attached. 
 
Please call me at 978-8174 if you have any questions about any of these.    

Page 1 of 1 



 

 

 
 PRELIMINARY OFFICIAL STATEMENT  

  Rating: 
 Dated August 15, 2011 See ("MUNICIPAL BOND 
NEW ISSUE - Book-Entry-Only   RATING" herein) 
 
 Interest on the Certificates (as defined below) is not excludable from gross income for federal income tax purposes. See "FEDERAL INCOME 
TAX TREATMENT OF TAXABLE CERTIFICATES" herein. 
 

 
 

 
$16,000,000* 

TRAVIS COUNTY HEALTHCARE DISTRICT 
CERTIFICATES OF OBLIGATION, TAXABLE SERIES 2011 (LIMITED TAX) 

 
 

Dated Date:  August 15, 2011 Due:  March 1, as shown on the 
 Inside front cover page 
 
 Interest on the $16,000,000* Travis County Healthcare District Certificates of Obligation, Taxable Series 2011 (Limited Tax) (the “Certificates”), 
being issued by the Travis County Healthcare District (the “District”), will accrue from August 15, 2011, and will be payable on each March 1 and 
September 1, commencing March 1, 2012. The Certificates will be issued in registered form in principal denominations of $5,000 or any integral 
multiple thereof.  The District intends to utilize the Book-Entry Only System of The Depository Trust Company, New York, New York ("DTC"), but 
reserves the right to discontinue the use of such system.  Debt service on the Certificates will be payable by Regions Bank, Houston, Texas, the initial 
Paying Agent/Registrar (the "Paying Agent/Registrar"), to Cede & Co., as nominee of DTC.  Such Book-Entry Only System will affect the method 
and timing of payment and the method of transfer.  DTC will be responsible for distributing the principal and interest payments to the participating 
members of DTC and the participating members will be responsible for distributing the payments to the owners of beneficial interests (the 
"Beneficial Owners") of the Certificates.  See "BOOK-ENTRY ONLY SYSTEM."  So long as the Certificates are in book-entry only form, and DTC 
is the securities depository, Cede & Co., as nominee for DTC, will be the registered owner of the Certificates and references herein to Owners, 
Certificateholders, or registered owners shall mean Cede & Co., and not the Beneficial Owners of the Certificates. 
 
 The Certificates maturing on or after March 1, 2021, may be redeemed by the District before maturity, in whole or in part, on March 1, 2020, or on 
any date thereafter, at the par value thereof plus accrued interest to the date fixed for redemption. 
 
 The Certificates are issued pursuant to the Constitution and general laws of the State of Texas (the “State”), including particularly Chapter 281, 
Texas Health and Safety Code, as amended; Subchapter C of Chapter 271, Texas Local Government Code, as amended; a resolution of the Board of 
Managers of the District; and an order (the “Order”) of the Commissioners Court of Travis County, Texas (the “County”), approving and authorizing 
the issuance of the Certificates by the District and levying a tax for the payment thereof.  The Certificates constitute direct obligations of the District, 
payable from the levy and collection of an annual ad valorem tax levied, within the limits prescribed by law, on all taxable property within the 
District.   The Certificates are not obligations of the County and the holders of the Certificates are not entitled to demand payment from any ad 
valorem taxes, other revenues, or any other assets of the County. See “AUTHORIZATION OF CERTIFICATES AND USE OF PROCEEDS – 
Authorization” herein. 
 
 Proceeds from the sale of the Certificates will be used for the purpose of paying a portion of the contractual obligations to be incurred for the 
acquisition of land and buildings for District healthcare purposes, the construction, renovation and equipping of District healthcare facilities and for 
the payment of contractual obligations for professional services rendered in connection therewith and to pay the costs of issuing the Certificates.  See 
“AUTHORIZATION OF CERTIFICATES AND USE OF PROCEEDS – Use of Proceeds” herein. 
  
 The Certificates are offered for delivery when, as, and if issued and received by the Underwriter named below and subject, among other things, to 
the approval of legality and certain other matters by the Attorney General of the State of Texas and Vinson & Elkins L.L.P., Austin, Texas ("Bond 
Counsel").  Certain legal matters will be passed upon for the Underwriter by their counsel, McCall, Parkhurst & Horton L.L.P., Austin, Texas.  It is 
expected that delivery of the Certificates will be made through DTC in New York, New York on or about September 20, 2011. 
 
 
  FirstSouthwest 
 
 
___________ 
*Preliminary; subject to change. T
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MATURITY SCHEDULE 
$16,000,000* 

Travis County Healthcare District Certificates of Obligation Taxable Series 2011 (Limited Tax)  
 
  CUSIP Prefix:  ________ (2) 
   Initial     Initial 
  Due Principal Interest Reoffering  Due Principal Interest Reoffering 
March 1 Amount* Rate Yield CUSIP(2) March 1(1) Amount* Rate Yield CUSIP(2) 
          
  2012     2020  
  2013     2021     
  2014     2022     
  2015     2023     
  2016     2024     
  2017     2025     
  2018     2026     
  2019      
     

 
(Accrued Interest from August 15, 2011 to be added) 

___________ 
(1) The Certificates maturing on or after March 1, 2021, are subject to redemption, at the option of the District, at the par value thereof plus accrued interest, in whole or 

in part, on March 1, 2020, or on any date thereafter in integral multiples of $5,000.  If less than all of the Certificates are to be redeemed, the District shall determine 
the amounts and maturities to be redeemed and, if less than all of the Certificates within a stated maturity are to be redeemed, the District shall direct the Paying 
Agent/Registrar to select by lot the particular Certificates or portions thereof to be redeemed. 

(2) CUSIP is a registered trademark of the American Bankers Association.  CUSIP data herein is provided by Standard and Poor's CUSIP Service Bureau, a division of 
The McGraw-Hill Companies, Inc.  This data is not intended to create a database and does not serve in any way as a substitute for the CUSIP Services. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
__________ 
*Preliminary; subject to change. 
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 For purposes of compliance with Rule 15c2-12 of the Securities and Exchange Commission (the "Rule"), this document 
constitutes a preliminary official statement of the District with respect to the Certificates that has been deemed "final" by the 
District as of its date except for the omission of the information permitted by the Rule. 
 
 No dealer, broker, salesman or other person has been authorized to give any information or to make any representation 
other than those contained herein, in connection with the offering of the Certificates, and if given or made, such information or 
representation must not be relied upon as having been authorized by the District. 
 
 This Official Statement is not to be used in an offer to sell or the solicitation of an offer to buy in any state in which such 
offer or solicitation is not authorized or in which the person making such offer or solicitation is not qualified to do so or to any 
person to whom it is unlawful to make such offer or solicitation. 
 
 The information and expressions of opinion contained herein are subject to change without notice and neither the delivery 
of this Official Statement nor any sale made hereunder shall, under any circumstances, create any implication that there has 
been no change in the affairs of the District since the date hereof. 
 
 NEITHER THE DISTRICT, THE UNDERWRITER NOR THE FINANCIAL ADVISOR MAKES ANY 
REPRESENTATION OR WARRANTY WITH RESPECT TO THE INFORMATION CONTAINED IN THIS OFFICIAL 
STATEMENT REGARDING THE DEPOSITORY TRUST COMPANY ("DTC") OR ITS BOOK-ENTRY-ONLY SYSTEM, 
AS SUCH INFORMATION WAS FURNISHED BY DTC.  THE UNDERWRITER HAS PROVIDED THE FOLLOWING 
SENTENCE FOR INCLUSION IN THIS OFFICIAL STATEMENT.  THE UNDERWRITER HAS REVIEWED THE 
INFORMATION IN THIS OFFICIAL STATEMENT IN ACCORDANCE WITH, AND AS PART OF, THEIR 
RESPECTIVE RESPONSIBILITIES TO INVESTORS UNDER THE FEDERAL SECURITIES LAWS AS APPLIED TO 
THE FACTS AND CIRCUMSTANCES OF THIS TRANSACTION, BUT THE UNDERWRITER DOES NOT 
GUARANTEE THE ACCURACY OR COMPLETENESS OF SUCH INFORMATION. 
 
 THE PRICE AND OTHER TERMS RESPECTING THE OFFERING AND SALE OF THE CERTIFICATES 
MAY BE CHANGED FROM TIME TO TIME BY THE UNDERWRITER AFTER SUCH CERTIFICATES ARE 
RELEASED FOR SALE AND SUCH CERTIFICATES MAY BE OFFERED AND SOLD AT PRICES OTHER 
THAN THE INITIAL OFFERING PRICE, INCLUDING SALES TO DEALERS WHO MAY SELL SUCH 
CERTIFICATES INTO INVESTMENT ACCOUNTS.  IN CONNECTION WITH THE OFFERING OF THE 
CERTIFICATES, THE UNDERWRITER MAY OVERALLOT OR EFFECT TRANSACTIONS THAT STABILIZE 
OR MAINTAIN THE MARKET PRICE OF THE CERTIFICATES AT A LEVEL ABOVE THOSE THAT MIGHT 
OTHERWISE PREVAIL IN THE OPEN MARKET.  SUCH STABILIZING, IF COMMENCED, MAY BE 
DISCONTINUED AT ANY TIME. 
 
 No registration statement relating to the Certificates has been filed with the United States Securities and Exchange 
Commission under the Securities Act of 1933, as amended, in reliance upon an exemption provided thereunder.  The 
Certificates have not been registered or qualified under the Securities Act of the State of Texas in reliance upon various 
exemptions contained therein, nor have the Certificates been registered or qualified under the securities laws of any other 
jurisdiction.  The District assumes no responsibility for the registration or qualification for sale or other disposition of the 
Certificates under the securities laws of any jurisdiction in which the Certificates may be offered, sold or otherwise transferred. 
 This disclaimer of responsibility for registration or qualification for sale or other disposition of the Certificates shall not be 
construed as an interpretation of any kind with regard to the availability of any exemption from securities registration or 
qualification provisions. 
 
 IN MAKING AN INVESTMENT DECISION, INVESTORS MUST RELY ON THEIR OWN EXAMINATION 
OF THE CERTIFICATES AND THE TERMS OF THE OFFERING, INCLUDING THE MERITS AND RISKS 
INVOLVED.  THESE SECURITIES HAVE NOT BEEN RECOMMENDED BY ANY FEDERAL OR STATE 
SECURITIES AUTHORITY OR REGULATORY AUTHORITY.  FURTHERMORE, THE FOREGOING 
AUTHORITIES HAVE NOT CONFIRMED THE ACCURACY OR DETERMINED THE ADEQUACY OF THIS 
DOCUMENT.  ANY REPRESENTATION TO THE CONTRARY MAY BE A CRIMINAL OFFENSE. 
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OFFICIAL STATEMENT SUMMARY 
 
 The following material is qualified by and subject in all respects to the detailed information and financial statements appearing in 
this Official Statement. 
 

General Information  
 
The District........................................................  Travis County Healthcare District (the “District”) is a county-wide hospital 

district created and existing under Article IX, Section 4 of the Constitution of the 
State of Texas, Chapter 281 Texas Health and Safety Code, as amended (the 
“Act”), and pursuant to a voter referendum held on March 2, 2004.  The District 
is a political subdivision of the State of Texas (the “State”) which provides 
medical and hospital care to the indigent residents in Travis County, Texas 
("Travis County" or the "County").  Its Board of Managers (the “Board”) is 
composed of nine (9) members with four (4) members appointed by the County, 
four (4) members appointed by the City of Austin, Texas (the “City”), and one 
(1) member appointed jointly by the County and the City,  pursuant to the 
requirements of the Act.  Members of the Board serve four-year staggered terms. 
The Board is responsible for governance and management of the District.  
Hospital care is provided on behalf of the District by University Medical Center 
Brackenridge, as outlined in the Amended and Restated Lease Agreement 
relating to Brackenridge Hospital between Seton Healthcare and the District (the 
“Seton Lease”).  Medical care is provided through Central Texas Community 
Health Centers d/b/a CommUnityCare, which is a federally qualified health 
center comprised of 21 clinics in Travis County, pursuant to the Co-Applicant 
Agreement between the District and Central Texas Community Health Centers 
(the “Co-Applicant Agreement) .  In addition, medical care is offered by the 
District through other contracted primary and specialty care providers.   

 
The Certificates .................................................  $16,000,000* Travis County Healthcare District Certificates of Obligation, 

Taxable Series 2011 (Limited Tax) (the "Certificates").  The Certificates are 
issued pursuant to the provisions of (1) the Constitution and general laws of the 
State of Texas (the "State"), including particularly Subchapter C of Chapter 271, 
Texas Local Government Code (the Certificates of Obligations Act of 1971), as 
amended, the Act and (2) a Resolution adopted by the Board and an Order 
adopted by the Commissioners Court of Travis County, authorizing the issuance 
of the Certificates and levying an ad valorem tax on all taxable property located 
within the District to secure payment of debt service on the Certificates (the 
"Order").  See “AUTHORIZATION OF THE CERTIFICATES AND USE OF 
PROCEEDS - Authorization.” 

 
Use of Proceeds ................................................. The proceeds from the sale of the Certificates will be used for the purpose of 

making permanent public improvements and for other public purposes, to-wit: (i) 
the acquisition of land located at 1210 West Braker Lane, Austin, Texas, for 
District healthcare purposes, (ii) the acquisition of land and buildings located at 
2901 Montopolis Drive, Austin, Texas, for District healthcare purposes, (iii) the 
construction, renovation and equipping of District healthcare facilities and (iv) the 
payment of all professional fees and services related thereto (collectively, the 
“Projects”) See “AUTHORIZATION OF THE CERTIFICATES AND USE OF 
PROCEEDS - The Certificates.” 

 
Payment Record .................................................  The District has no prior debt. 
 
Rating  ...........................................................  Standard & Poor’s Ratings Services, A Division of the McGraw-Hill Companies, 

Inc.  “____”. 
 
 
 
 
 
__________ 
*Preliminary; subject to change. 
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Population .........................................................  1,033,553 (Source:  City of Austin Demographer 04/01/2010) 
 
Area  ...........................................................  Approximately 1,040 square miles 
 
Amounts, Maturities and Redemption ...............  The Certificates will mature in the principal amounts in the years set forth under 

"MATURITY SCHEDULE" on the inside front cover page of this Official 
Statement.  The Certificates maturing on or after March 1, 2021, may be 
redeemed by the District before maturity, in whole or in part, on March 1, 2020, 
or on any date thereafter, at the par value thereof plus accrued interest to the date 
fixed for redemption.  

 
Book-Entry Only ...............................................  The District intends to utilize the Book-Entry Only System of The Depository 

Trust Company, New York, New York ("DTC"). 
 

Interest Payment Dates ......................................  Interest on the Certificates is payable on March 1, 2012 and each September 1 
and March 1 thereafter until the earlier of maturity or redemption by check dated 
as of the interest payment date and mailed to the registered owners of record as of 
the 15th calendar day of the month next preceding each interest payment date 
(the "Record Date"). 

 
Sources of Payment ...........................................  The Certificates are payable from the receipts of a separate, direct and continuing 

annual ad valorem tax levied, within the limits prescribed by law, on all taxable 
property within the District. The Certificates are additionally secured by and 
payable from a limited pledge of surplus revenues, in an amount not to exceed 
$1,000, of the District. See “THE CERTIFICATES – Sources of Payment and 
Security.” 

 
Legal Investments and Eligibility to 
Secure Public Funds in Texas............................  Under the Texas Public Security Procedures Act, Chapter 1201, Texas 

Government Code, the Certificates (1) are negotiable instruments, (2) are 
investment securities to which Chapter 8 of the Texas Business and Commerce 
Code applies, and (3) are legal and authorized investments for (A) an insurance 
company, (B) a fiduciary or trustee, or (C) a sinking fund of a municipality or 
other political subdivision or public agency of the State.  The Certificates are 
eligible to secure deposits of any public funds of the State, its agencies and 
political subdivisions, and are legal security for those deposits to the extent of 
their market value.  For political subdivisions in the State which have adopted 
investment policies and guidelines in accordance with the Public Funds 
Investment Act, Chapter 2256, Texas Government Code, the Certificates may 
have to be assigned a rating of “A” or its equivalent as to investment quality by a 
national rating agency before such Certificates are eligible investments for 
sinking funds and other public funds.  In addition, various provisions of the 
Texas Finance Code provide that, subject to a prudent investor standard, the 
Certificates are legal investments for state banks, savings banks, trust companies 
with at least $1 million of capital and savings and loan associations.  No review 
has been made of the laws in other states to determine whether the Certificates 
are legal investments for various institutions in those states. 

 
   The District has made no investigations of other laws, rules, regulations or 

investment criteria which might apply to such institutions or entities or which 
might limit the suitability of the Certificates for any of the foregoing purposes or 
limit the authority of such institutions or entities to purchase or invest in the 
Certificates for such purposes.  The District has made no review of laws in other 
states to determine whether the Certificates are legal investments for various 
institutions in those states. 

 
Tax Matters .......................................................  In the opinion of Vinson & Elkins L.L.P., Bond Counsel, interest on the 

Certificates is not excludable from gross income under section 103 of the Code 
for federal income tax purposes. See "FEDERAL INVOME TAX TREATMENT 
OF TAXABLE CERTIFICATES" herein.  
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Financial Highlights of Travis County Healthcare District (Unaudited)  
 
 
 
2011 Certified Assessed Valuation (100% of Taxable Value) .......................................  $97,091,875,572(a) 
 
Direct Debt 
 Outstanding District Tax-Supported Debt ...............................................................  $                     -0- 
 The Certificates ........................................................................................................  16,000,000*  
 
Less:  Interest & Sinking Fund Balance (as of  August 15, 2011) ..................................  $                     -0-  
Net Tax-Supported Debt(b)  ...........................................................................................  $       16,000,000*  
Estimated Overlapping Debt (as of June 30, 2011) ........................................................  $  4,758,712,432 
 
Total Net Tax-Supported and Estimated Overlapping Debt ...........................................  $  4,774,712,432* 
_______________ 
*Preliminary; subject to change. 
(a) Certified July 20,2011 by the Travis Central Appraisal District for the taxable value as of January 1, 2011, excluding applicable exemptions and abatements.  See "TAX DATA 

- Property Subject to Taxation." 
(b) Includes the Certificates 

 
Debt Ratios: 
  % of 2011 Certified 
   Assessed Value Per Capita 
  
 Net Direct Debt ..........................................................................  0.0165% $      15.20 
 Net Direct Debt & Estimated Overlapping Debt ........................  4.9177% $4,534.68 
 
Annual Debt Service Requirements: 
 Average (2012/2026)...................................................................................  $1,522,211  
 Maximum (2012) .........................................................................................  $1,524,792 
 
Tax Collection (a): 
 Arithmetic Average, Tax Years 2006/2011: 
               Current Year ..................................................................................  98.87% 
               Current and Prior Years .................................................................  99.91% 
_______________ 
 (a) Source: Travis County Tax Assessor-Collector.
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$16,000,000* 
TRAVIS COUNTY HEALTCARE DISTRICT, TEXAS 

CERTIFICATES OF OBLIGATION 
TAXABLE SERIES 2011 

(LIMITED TAX) 
 

INTRODUCTION 
 
 This Official Statement is provided to furnish information in connection with the offering of $16,000,000* Travis County 
Healthcare District Certificates of Obligation, Taxable Series 2011 (Limited Tax) (the “Certificates”). The Certificates are 
issued by Travis County Healthcare District (the "District") pursuant to the Constitution and general laws of the State of Texas 
(the "State"), including particularly Subchapter C of Chapter 271, Texas Local Government Code (the Certificates of 
Obligations Act of 1971), as amended, (the "Act") Chapter 281, Texas Health and Safety Code, as amended (the "Health and 
Safety Code"), a resolution (the "Resolution") of the Board of Managers (the "Board") of the District, and an order authorizing 
the Certificates (the “Order”) adopted by the Commissioners Court of Travis County, Texas (the "County"). 
 
 There follows in this Official Statement descriptions of the Certificates and certain information regarding the District and 
its finances.  All descriptions of documents contained herein are only summaries and are qualified in their entirety by reference 
to each such document.  All financial and other information presented in this Official Statement has been provided by the 
District from its records, except for information expressly attributed to other sources.  The presentation of information, 
including tables of receipts of taxes and other sources, is intended to show recent historic information and is not intended to 
indicate future or continuing trends in the financial position or other affairs of the District.  No representation is made that past 
experience, as is shown by that financial and other information, will necessarily continue or be repeated in the future. 
 
 This Official Statement speaks only as to its date, and the information contained herein is subject to change.  A copy of this 
Official Statement, in final form, will be deposited with the Municipal Securities Rulemaking Board, 1900 Duke Street, Suite 
600, Alexandria, Virginia 22314.  See “CONTINUING DISCLOSURE OF INFORMATION” for a description of the 
District’s undertaking to provide certain information on a continuing basis. 
 

THE DISTRICT 
 
 Travis County Healthcare District (originally named “Travis County Hospital District”) is a county-wide hospital district 
created and existing under Article IX, Section 4 of the Constitution of the State and the Act.  The District was created and the 
levy of an ad valorem tax in support thereof pursuant to a voter referendum held on March 2, 2004 (the “Election”). While 
under the supervision of the County, the District is a separate political subdivision of the State and its boundaries are 
coterminous with the boundaries of the County.  The District was created for the purpose of providing medical and hospital 
care to the indigent residents in Travis County.  The District is governed by a nine-member volunteer Board of Managers (the 
“Board”). One member is appointed jointly by the County Commissioners Court and the City Council of the City of Austin, 
Texas (the “City of Austin”), four members are appointed by the County Commissioners Court and four members are 
appointed by the City Council of the City, all pursuant to the requirements of the Health and Safety Code.  The Board is 
responsible for governance and management of the District.  The District was originally created as the “Travis County Hospital 
District and was renamed “Travis County Healthcare District” in May of 2006, and is currently doing business as "Central 
Health." 
 
 At the Election creating the District voters authorized the levy of an ad valorem tax for all purposes of the District at a rate 
not to exceed $0.25 per $100 of the taxable value property located within the District.  The Board of Managers is required, 
pursuant to the Health and Safety Code, to annually adopt a budget and submit the budget to the County Commissioners Court 
for final approval.  Based on the approved budget, the County Commissioners Court is required to establish the tax rate for the 
District for the next fiscal year.  Upon the issuance of bonds or certificates of obligation, the County Commissioners Court is 
required to establish an ad valorem tax rate, within the limit of $0.25 per $100 of the taxable value of property, sufficient to 
pay the principal of and interest on such bonds or certificates of obligation.  In the Order, the County Commissioners Court has 
levied the tax to provide for and secure the payment of debt service on the Certificates and will each year so long as the 
Certificates are outstanding and unpaid set a tax rate which will produce an amount sufficient to pay debt service on the 
Certificates when due, within the limits prescribed by law.  
 
__________ 
*Preliminary; subject to change. 
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 The Central Texas Community Health Centers (“CTCHC”) is a federally qualified health center (“FQHC”) that provides 
healthcare services pursuant to grant funding under 42 U.S.C §254B et seq.   CTCHC obtained status as an FQHC in 2001 and 
was managed by the City of Austin until the formation of the District.  In 2007, the FQHC became incorporated as an 
organization described under Section 501(c)(3) of the Internal Revenue Code of 1986, as amended.  Prior to the District’s 
creation, the City of Austin and Travis County were responsible for furnishing medical and hospital  care to indigent and 
needy residents of Travis County.  As part of the transition after creation of the District, the City of Austin transferred the 
City’s FQHC Section 330 grantee designation to the District.  The District jointly grantee status with the FQHC under the 
“public entity” model.   
 
 In 2007, The District and CTCHC entered into a Co-Applicant Agreement and an Administrative, Equipment and Facilities 
Agreement.  The Co-Applicant Agreement delineates the responsibility of District as Grantee of the Section 330 grant, and 
CTCHC as the Community Health Center.  The District provides funding to the CTCHC pursuant to a mutually agreed budget. 
 CTCHC provides primary health services as defined by 42 U.S.C §254B(b)(1) to those persons eligible for services from the 
District.  The Agreement has two year terms, which automatically renew until terminated.  The Administrative, Equipment and 
Facilities Agreement provides CTCHC access to the clinics leased or owned by the District, as well as the equipment in the 
clinics.    
 
 See “FINANCIAL OPERATIONS OF THE DISTRICT - Healthcare Delivery Operations of the District” herein for a 
discussion of the management of the District, its strategic plans, finances, policies and the services provided by the District, 
and for a description of the contracts with Seton Healthcare System and CommUnityCare, Inc. regarding the operations of the 
district facilities.  
 

AUTHORIZATION OF THE CERTIFICATES AND USE OF PROCEEDS 
 
Authorization: 
 
 The Certificates are issued pursuant to the provisions of (i) the Constitution and general laws of the State, including 
particularly the Act and the Health and Safety Code, and (ii) the Resolution and the Order. 
 
Use of Proceeds: 
 
 The proceeds of the Certificates will be used for the purpose of paying a portion of the contractual obligations to be 
incurred for the purpose of making permanent public improvements and for other public purposes, to-wit: (i) the acquisition of 
land located at 1210 West Braker Lane, Austin, Texas, for District healthcare purposes, (ii) the acquisition of land and 
buildings located at 2901 Montopolis Drive, Austin, Texas, for District healthcare purposes, (iii) the construction, renovation 
and equipping of District healthcare facilities and (iv) the payment of all professional fees and services related thereto 
(collectively, the “Projects”). 
 
 
 
 

REMAINDER OF PAGE INTENTIONALLY LEFT BLANK 
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SOURCES AND USES OF FUNDS 
 

 
 The proceeds from the sale of the Certificates, together with other available funds, if any, will be applied approximately as 
follows: 

 
Sources of Funds: 

 
 
 

 
 

 
 

 

  Par Amount of the Bonds 
  Accrued Interest 
  Original Issue Discount 
  Premium 
 

    

     Total Sources of Funds 
 

    

Uses of Funds: 
 

    

  Deposit to Capital Project 
Fund 
  Deposit to Debt Service Fund 
  Cost of Issuance 
  Underwriter’s Discount 
 
     Total Uses of Funds 

    

 
THE CERTIFICATES 

     
Description of the Certificates: 
 
 The Certificates are dated August 15, 2011,will mature on the dates and in the principal amounts and will bear interest from 
such date at the per annum rates indicated under "MATURITY SCHEDULE" on the inside front cover page of this Official 
Statement.  Interest is payable March 1, 2012, and each September 1 and March 1 thereafter until maturity or prior redemption. 
 The Certificates are issued in fully registered form in denominations of $5,000 or any multiple thereof. The initial paying 
agent/registrar for the Certificates is Regions Bank, Houston, Texas (the “Paying Agent/Registrar”). 
 
Redemption: 
 
 The Certificates maturing on or after March 1, 2021, are subject to redemption in integral multiples of $5,000, at the option 
of the District, at the par value thereof plus accrued interest thereon, in whole or in part, on March 1, 2020, or on any date 
thereafter.  If less than all of the Certificates are to be redeemed, the District shall determine the amounts and maturities to be 
redeemed and, if less than all of the Certificates within a stated maturity are to be redeemed, the District shall direct the Paying 
Agent/Registrar to select by lot the particular Certificates or portions thereof to be redeemed.  
 
Notice of Redemption: 
 
 Not less than thirty (30) days prior to a redemption date for the Certificates, the District shall cause a notice of redemption 
to be sent by United States mail, first class, postage prepaid, to the Owners of the Certificates to be redeemed at the address of 
the Owners appearing on the registration books of the Paying Agent/Registrar at the close of business on the business day next 
preceding the date of mailing such notice. 
 
 In the Order authorizing the Certificates, the District reserves the right, in the case of an optional redemption, to give notice 
of its election or direction to redeem the Certificates conditioned upon the occurrence of subsequent events.  Such notice may 
state (i) that the redemption is conditioned upon the deposit of moneys and/or authorized securities, in an amount equal to the 
amount necessary to effect the redemption, with the Paying Agent/Registrar, or such other entity as may be authorized by law, 
no later than the redemption date, or (ii) that the District retains the right to rescind such notice at any time on or prior to the 
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scheduled redemption date if the District delivers a certificate of the District to the Paying Agent/Registrar instructing the 
Paying Agent/Registrar to rescind the redemption notice, and such notice and redemption shall be of no effect if such moneys 
and/or authorized securities are not so deposited or if the notice is rescinded.  The Paying Agent/Registrar shall give prompt 
notice of any such rescission of a conditional notice of redemption to the affected Owners.  Any Certificate subject to 
conditional redemption where such redemption has been rescinded shall remain Outstanding, and the rescission of such 
redemption shall not constitute an Event of Default.  Further, in the case of a conditional redemption, the failure of the District 
to make moneys and/or authorized securities available in part or in whole on or before the redemption date shall not constitute 
an Event of Default. 
 
 ANY NOTICE SO MAILED SHALL BE CONCLUSIVELY PRESUMED TO HAVE BEEN DULY GIVEN, WHETHER 
OR NOT THE REGISTERED OWNER RECEIVES SUCH NOTICE.  NOTICE HAVING BEEN SO GIVEN AND 
SUBJECT, IN THE CASE OF AN OPTIONAL REDEMPTION, TO ANY RIGHTS OR CONDITIONS RESERVED BY 
THE DISTRICT IN THE NOTICE, THE CERTIFICATES CALLED FOR REDEMPTION SHALL BECOME DUE AND 
PAYABLE ON THE SPECIFIED REDEMPTION DATE, AND NOTWITHSTANDING THAT ANY CERTIFICATE OR 
PORTION THEREOF HAS NOT BEEN SURRENDERED FOR PAYMENT, INTEREST ON SUCH CERTIFICATE OR 
PORTION THEREOF SHALL CEASE TO ACCRUE. 
 
Discharge: 
 
 The Order provides that the District may discharge its obligations to the registered owners of any or all of the Certificates 
to pay principal, interest and redemption price (as applicable) thereon in any manner permitted by law.  Under current State 
law, such discharge may be accomplished either (i) by depositing with the Comptroller of Public Accounts of the State of 
Texas a sum of money equal to the principal of, premium, if any, and all interest to accrue on the Certificates to maturity or 
redemption or (ii) by depositing with a trust company, commercial bank or any place of payment (paying agent) for obligations 
of the District payable from revenues or from ad valorem taxes or both, amounts sufficient to provide for the payment and/or 
redemption of the Certificates; provided that such deposits may be invested and reinvested only in (a) direct non-callable 
obligations of the United States of America, including obligations that are unconditionally guaranteed by the United States of 
America; (b) non-callable obligations of an agency or instrumentality of the United States, including obligations that are 
unconditionally guaranteed or insured by the agency or instrumentality and that, on the date the governing body of the County, 
on behalf of the District, adopts or approves the proceedings authorizing the issuance of refunding bonds, are rated as to 
investment quality by a nationally recognized investment rating firm not less than "AAA" or its equivalent; and (c) non-
callable obligations of a state or an agency or a county, municipality, or other political subdivision of a state that have been 
refunded and that, on the date the governing body of the County, on behalf of the District, adopts or approves the proceedings 
authorizing the issuance of refunding bonds, are rated as to investment quality by a nationally recognized investment rating 
firm not less than "AAA" or its equivalent.  The foregoing obligations may be in book-entry form, and shall mature and/or bear 
interest payable at such times and in such amounts as will be sufficient to provide for the scheduled payment and/or 
redemption of the Certificates.  If any of such Certificates are to be redeemed prior to their respective dates of maturity, 
provision must have been made for giving notice of redemption as provided in the Order. 
 
 Under current State law, upon such deposit as described above, such Certificates shall no longer be regarded to be 
outstanding or unpaid.  After firm banking and financial arrangements for the discharge and final payment or redemption of 
the Certificates have been made as described above, all rights of the District to initiate proceedings to call the Certificates for 
redemption or take any other action amending the terms of the Certificates are extinguished; provided, however, that the right 
to call the Certificates for redemption is not extinguished if the District: (i) in the proceedings providing for the firm banking 
and financial arrangements, expressly reserves the right to call the Certificates for redemption; (ii) gives notice of the 
reservation of that right to the owners of the Certificates immediately following the making of the firm banking and financial 
arrangements; and (iii) directs that notice of the reservation be included in any redemption notices that it authorizes. 
 
Payment of the Certificates: 
 
 The District intends to utilize the Book-Entry Only System of The Depository Trust Company (“DTC”), New York, New 
York, but reserves the right on its behalf or on behalf of the holders of the Certificates to discontinue the use of such system.  
So long as the Certificates are in book-entry only form, principal of and interest on the Certificates will be payable by the 
Paying Agent/Registrar to Cede & Co., as nominee of DTC.  Such Book-Entry Only System will affect the method and timing 
of payment and the method of transfer.  DTC will be responsible for distributing principal and interest payments to the 
participating members of DTC and the participating members will be responsible for distributing the payment to the owners of 
beneficial interests in the Certificates.  See "BOOK-ENTRY ONLY SYSTEM."  So long as the Certificates are in book-entry 
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only form and DTC is the securities depository therefor, Cede & Co., as nominee for DTC, will be the registered owner of the 
Certificates and references herein to Owners, Certificateholders or registered owners shall mean Cede & Co., and not the 
"Beneficial Owners" of the Certificates.   
 
 In the event the Book-Entry Only System is discontinued (i) payment of the principal of the Certificates shall be payable, 
without exchange or collection charges, in any coin or currency of the United States of America which, on the date of 
payment, is legal tender for the payment of debts due in the United States of America, upon their presentation and surrender as 
they respectively become due and payable at the office of the Paying Agent/Registrar in Houston, Texas and (ii) payment of 
the interest on the Certificates shall be payable on each interest payment date by check mailed by the Paying Agent/Registrar 
by United States mail, first-class, postage prepaid, on or before the interest payment date to the Owner of record as of the 
Record Date, to the address of such Owner as shown on the books of registration maintained by the Paying Agent/Registrar, or 
by such other method, acceptable to the Paying Agent/Registrar, at the request of and at the risk and expense of the Owner.  If 
the date for the payment of the principal of or interest on a Certificate shall be a Saturday, Sunday, legal holiday, or a day on 
which banking institutions in the city where the Paying Agent/Registrar is located are authorized by law or executive order to 
close, then the date for such payment shall be the next succeeding day which is not such a Saturday, Sunday, legal holiday, or 
a day on which banking institutions are authorized to close, and payment on such date shall have the same force and effect as if 
made on the original date payment was due.  
 
Transfers and Exchanges: 
 
 Security registers relating to the registration, payment and transfer or exchange of the Certificates will be maintained by the 
Paying Agent/Registrar in accordance with such rules and regulations as the Paying Agent/Registrar and the District may 
prescribe.  In the event the Book-Entry Only System is discontinued, Certificates may be transferred or exchanged for like 
Certificates of authorized denominations within the same maturity and of like aggregate principal amount upon presentation 
and surrender thereof, to the Paying Agent/Registrar duly endorsed for transfer or accompanied by an assignment executed by 
the registered owner or by his duly authorized agent, in form satisfactory to the Paying Agent/Registrar.  All transfers or 
exchanges of Certificates shall be made without expense or service charge to the registered owner, except that the Paying 
Agent/Registrar may require payment by the registered owner requesting such transfer or exchange of any tax or other 
governmental charges required to be paid with respect to such transfer or exchange. 
 
 Neither the District nor the Paying Agent/Registrar shall be required to transfer or exchange any Certificate called for 
redemption in whole or in part, within forty-five (45) days of the date fixed for redemption; provided, that such limitation shall 
not apply to an exchange by a registered owner of the uncalled balance of a Certificate. 
 
 Mutilated, destroyed, lost or stolen Certificates may be replaced upon presentation and surrender of such mutilated 
Certificates to the Paying Agent/Registrar, or upon receipt of satisfactory evidence of such destruction, loss or theft, and 
receipt by the District and the Paying Agent/Registrar of security or indemnity to hold them harmless.  The District may 
require payment of taxes, governmental charges and other expenses in connection with any such replacement.  In the event that 
any such mutilated, lost, apparently destroyed or wrongfully taken Certificate has become or is about to become due and 
payable, the Paying Agent/Registrar, in its sole discretion, instead of issuing a replacement Certificate, may pay such 
Certificate.  
 
Source of Payment and Security: 
 
 The Certificates are secured by and payable from the proceeds of an annual ad valorem tax levied, within the limits 
prescribed by law, on all taxable property located in the District.  In the Order, the County Commissioners Court has levied a 
tax and has covenanted to each year, so long as the Certificates are outstanding and unpaid and within the limits prescribed by 
law, set the District’s tax rate to produce an amount sufficient to pay principal of and interest on the Certificates when due. 
 
Legal Investments in Texas: 
 
 Under the Texas Public Security Procedures Act, Chapter 1201 Texas Government Code, the Certificates (1) are negotiable 
instruments, (2) are investment securities to which Chapter 8 of the Texas Business and Commerce Code applies, and (3) are 
legal and authorized investments for (A) an insurance company, (B) a fiduciary or trustee, or (C) a sinking fund of a 
municipality or other political subdivision or public agency of the State.  The Certificates are eligible to secure deposits of any 
public funds of the State, its agencies and political subdivisions, and are legal security for those deposits to the extent of their 
market value.  For political subdivisions in the State which have adopted investment policies and guidelines in accordance with 
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the Public Funds Investment Act, Chapter 2256, Texas Government Code, the Certificates may have to be assigned a rating of 
“A” or its equivalent as to investment quality by a national rating agency before such obligations are eligible investments for 
sinking funds and other public funds.  In addition, various provisions of the Texas Finance Code provide that, subject to a 
prudent investor standard, the Certificates are legal investments for state banks, savings banks, trust companies with at least $1 
million of capital and savings and loan associations.  No review has been made of the laws in other states to determine whether 
the Certificates are legal investments for various institutions in those states. 
 
 The District has made no investigation of other laws, rules, regulations or investment criteria which might apply to such 
institutions or entities or which might limit the suitability of the Certificates for any of the foregoing purposes or limit the 
authority of such institutions or entities to purchase or invest in the Certificates for such purposes.  The District has made no 
review of laws in other states to determine whether the Certificates are legal investments for various institutions in those states. 
 

BOOK-ENTRY ONLY SYSTEM 
 
 The Depository Trust Company ("DTC"), New York, New York, will act as securities depository for the securities (the 
"Certificates").  The Certificates will be issued as fully-registered securities in the name of Cede & Co. (DTC's partnership 
nominee) or such other name as may be requested by an authorized representative of DTC. One fully-registered certificate will 
be issued for each maturity of the Certificates and will be deposited with DTC.  
 
 DTC, the world's largest securities depository, is a limited-purpose trust company organized under the New York Banking 
Law, a "banking organization" within the meaning of the New York Banking Law, a member of the Federal Reserve System, a 
"clearing corporation" within the meaning of the New York Uniform Commercial Code, and a "clearing agency" registered 
pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934.  DTC holds and provides asset servicing for 
over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments 
(from over 100 countries) that DTC's participants ("Direct Participants") deposit with DTC.  DTC also facilitates the post-
trade settlement among Direct Participants of sales and other securities transactions in deposited securities, through 
electronic computerized book-entry transfers and pledges between Direct Participants' accounts.  This eliminates the need for 
physical movement of securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and 
dealers, banks, trust companies, clearing corporations, and certain other organizations.  DTC is a wholly-owned subsidiary of 
The Depository Trust & Clearing Corporation ("DTCC").  DTCC is the holding company for DTC, National Securities 
Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered clearing agencies.  DTCC is owned 
by the users of its regulated subsidiaries.  Access to the DTC system is also available to others such as both U.S. and non-U.S. 
securities brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain a custodial 
relationship with a Direct Participant, either directly or indirectly ("Indirect Participants"). DTC has Standard & Poor's 
highest rating: AAA. The DTC Rules applicable to its Participants are on file with the Securities and Exchange Commission.  
More information about DTC can be found at www.dtcc.com and www.dtc.org. 
 
 Purchases of Certificates under the DTC system must be made by or through Direct Participants, which will receive a credit 
for the Certificates on DTC's records.  The ownership interest of each actual purchaser of each Certificate ("Beneficial 
Owner") is in turn to be recorded on the Direct and Indirect Participants' records. Beneficial Owners will not receive written 
confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive written confirmations 
providing details of the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant 
through which the Beneficial Owner entered into the transaction.  Transfers of ownership interests in the Certificates are to be 
accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners.  
Beneficial Owners will not receive certificates representing their ownership interests in the Certificates, except in the event that 
use of the book-entry system for the Certificates is discontinued.  
 
 To facilitate subsequent transfers, all Certificates deposited by Direct Participants with DTC are registered in the name of 
DTC's partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of DTC.  
The deposit of Certificates with DTC and their registration in the name of Cede & Co. or such other DTC nominee do not 
effect any change in beneficial ownership.  DTC has no knowledge of the actual Beneficial Owners of the Certificates; DTC's 
records reflect only the identity of the Direct Participants to whose accounts such Certificates are credited, which may or may 
not be the Beneficial Owners.  The Direct and Indirect Participants will remain responsible for keeping account of their 
holdings on behalf of their customers.  
 
 Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect 
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements 
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among them, subject to any statutory or regulatory requirements as may be in effect from time to time. Beneficial Owners of 
Certificates may wish to take certain steps to augment the transmission to them of notices of significant events with respect to 
the Certificates, such as redemptions, tenders, defaults, and proposed amendments to the Certificate documents. For example, 
Beneficial Owners of Certificates may wish to ascertain that the nominee holding the Certificates for their benefit has agreed to 
obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their names and 
addresses to the registrar and request that copies of notices be provided directly to them.   
 
 Redemption notices shall be sent to DTC. If less than all of the Certificates within an issue are being redeemed, DTC's 
practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed.  
 
 Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the Certificates unless 
authorized by a Direct Participant in accordance with DTC's MMI Procedures.  Under its usual procedures, DTC mails an 
Omnibus Proxy to the District as soon as possible after the record date.  The Omnibus Proxy assigns Cede & Co.'s consenting 
or voting rights to those Direct Participants to whose accounts Certificates are credited on the record date (identified in a 
listing attached to the Omnibus Proxy).  
 
 Principal and interest payments and redemption proceeds on the Certificates will be made to Cede & Co., or such other 
nominee as may be requested by an authorized representative of DTC.  DTC's practice is to credit Direct Participants' accounts 
upon DTC's receipt of funds and corresponding detail information from the District or Paying Agent/Registrar, on payable date 
in accordance with their respective holdings shown on DTC's records.  Payments by Participants to Beneficial Owners will be 
governed by standing instructions and customary practices, as is the case with securities held for the accounts of customers in 
bearer form or registered in "street name," and will be the responsibility of such Participant and not of DTC, Paying 
Agent/Registrar, or the District, subject to any statutory or regulatory requirements as may be in effect from time to time.  
Payment of principal and interest payments and redemption proceeds to Cede & Co. (or such other nominee as may be 
requested by an authorized representative of DTC) is the responsibility of the District or the Paying Agent/Registrar, 
disbursement of such payments to Direct Participants will be the responsibility of DTC, and disbursement of such payments to 
the Beneficial Owners will be the responsibility of Direct and Indirect Participants.  
 
 DTC may discontinue providing its services as depository with respect to the Certificates at any time by giving reasonable 
notice to the District or Paying Agent/Registrar.  Under such circumstances, in the event that a successor depository is not 
obtained, Certificates are required to be printed and delivered.  
 
 The District may decide to discontinue use of the system of book-entry transfers through DTC (or a successor securities 
depository).  In that event, Certificates will be printed and delivered to DTC. 
 
 The information in this section concerning DTC and DTC's book-entry system has been obtained from sources that the 
District believes to be reliable, but the District takes no responsibility for the accuracy thereof. 
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DEBT SERVICE REQUIREMENTS* 
(As of August 15, 2011) 

 
          

  Year   
 Ending              
    9/30    Principal Interest Total            
 
 2012 $     675,000 $    849,791.67 $  1,524,791.67 
 2013 775,000 746,875.00 1,521,875.00 
 2014 815,000 707,125.00 1,522,125.00 
 2015 855,000 665,375.00 1,520,375.00 
 2016 900,000 621,500.00 1,521,500.00 
 2017 945,000 575,375.00 1,520,375.00 
 2018 995,000 526,875.00 1,521,875.00 
 2019 1,045,000 475,875.00 1,520,875.00 
 2020 1,100,000 422,250.00 1,522,250.00 
 2021 1,155,000 365,875.00 1,520,875.00 
 2022 1,215,000 306,625.00 1,521,625.00 
 2023 1,280,000 244,250.00 1,524,250.00 
 2024 1,345,000 178,625.00 1,523,625.00 
 2025 1,415,000 109,625.00 1,524,625.00 
 2026     1,485,000       37,125.00     1,522,125.00 
  
                     TOTAL $16,000,000 $6,833,166.67 $22,833,166.67 
 

 
 

______________ 
*Preliminary; subject  to change. Assumed rate of interest used for illustration purposes only. 
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DISTRICT DEBT 
 

General: 
 
 The District has not previously issued debt obligations. The following tables and calculations relate to the District and the 
Certificates. The District and various other political subdivisions of government which overlap all or a portion of District are 
empowered to incur debt to be paid from revenues raised or to be raised by taxation against all or a portion of the property 
within the District. 
 
Bonded Indebtedness: 
 
2011 Certified Assessed Valuation (100% Taxable Value) ..........................  $97,091,875,572 (a) 

Total Direct Debt after issuance of the Certificates ......................................   $       16,000,000 (b) 

  

Interest & Sinking Fund Balance (as of August 15, 2011) ...........................   $                        0  
_____________ 
(a) Value certified on July 20,2011 by the Travis Central Appraisal District, excluding applicable exemptions and abatements.  See "ANALYSIS OF TAX 

DATA". 
(b) Preliminary; subject to change. 

 
Estimated Overlapping Debt: 
 
 The following table indicates the estimated indebtedness, defined as outstanding bonds payable as of June 30, 2011 from ad 
valorem taxes, of governmental entities overlapping the District and the estimated percentages and amounts of such indebtedness 
attributable to property within the District.  This information is based upon data secured from the Texas Municipal Advisory 
Council.  Such figures do not indicate the tax burden levied by the applicable taxing jurisdictions for operation and maintenance or 
for other purposes.  The entities listed below may incur additional debt payable from tax receipts at any time and without notice to 
or limitation by the County or the District.  See “TAX DATA - Overlapping Taxes.” 
 

   Reported Debt     _   _  Overlapping__  ___ 
Special Districts as of 06-30-11 Percent Amount 
Bella Vista MUD $  6,070,000 100.00% $   6,070,000 
Belvedere MUD 2,350,000 100.00 2,350,000 
Cottonwood Creek MUD #1 2,320,000 100.00 2,320,000 
Cypress Ranch WCID #1 3,000,000 100.00 3,000,000 
Hurst Creek MUD 5,060,000 100.00 5,060,000 
Kelly Lane WCID #1 4,140,000 100.00 4,140,000 
Lakeside WCID #1 5,765,000 100.00 5,765,000 
Lakeside WCID #2-B 6,560,000 100.00 6,560,000 
Lakeside WCID #2-C 5,590,000 100.00 5,590,000 
Lakeside WCID #2-D 4,210,000 100.00 4,210,000 
Lakeway MUD 15,333,100 100.00 15,333,100 
Moore’s Crossing MUD 4,760,000 100.00 4,760,000 
Northeast Travis County Utility District 18,505,000 100.00 18,505,000 
Northtown MUD 24,590,000 100.00 24,590,000 
Northwest Travis Road District #3 2,260,000 100.00 2,260,000 
River Place MUD 6,680,000 100.00 6,680,000 
Senna Hills MUD 12,940,000 100.00 12,940,000 
Travis County Bee Cave Road Dist. #1 14,025,000 100.00 14,025,000 
Travis County Emergency Svcs. Dist. #1 1,765,000 100.00 1,765,000 
Travis County Emergency Svcs. Dist. #2 1,820,000 100.00 1,820,000 
Travis County Emergency Svcs. Dist. #3 3,770,000 100.00 3,770,000 
Travis County Emergency Svcs. Dist. #6 5,805,000 100.00 5,805,000 
Travis County Emergency Svcs. Dist. #9 1,425,000 100.00 1,425,000 
Travis County MUD #2   8,285,000 100.00    8,285,000 
Travis County MUD #3   8,725,000 100.00 8,725,000 
Travis County MUD #4 Master Dist. 1,530,000 100.00    1,530,000 
Travis County MUD #5 4,510,000 100.00 4,510,000 
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   Reported Debt     _     Overlapping_  _____ 
Special Districts (continued) as of 06-30-11 Percent Amount 
Travis County MUD #6 $     1,430,000 100.00 $    1,430,000 
Travis County MUD #8 880,000 100.00 880,000 
Travis County MUD #10      5,255,000 100.00      5,255,000 
Travis County MUD #11 9,960,000 100.00 9,960,000 
Travis County MUD #14 7,600,000 100.00 7,600,000 
Travis County MUD #15 7,010,000 100.00 7,010,000 
Travis County WCID #17 (Flintrock Ranch Defined Area) 19,560,000 100.00 19,560,000 
Travis County WCID #17 (Steiner Ranch Defined Area) 91,992,651 100.00 91,992,651 
Travis County WCID #18 2,010,000 100.00 2,010,000 
Travis County WCID #20 4,530,000 100.00 4,530,000 
Travis County WCID (Pointe Venture) 1,585,000 100.00 1,585,000 
West Travis County MUD #3 1,370,000 100.00 1,370,000 
West Travis County MUD #5 2,040,000 100.00 2,040,000 
West Travis County MUD #6 8,675,000 100.00 8,675,000 
West Travis County MUD #8 7,195,000 100.00 7,195,000 
Wilbarger Creek MUD #1 535,500 100.00 535,500 
Wilbarger Creek MUD #2 160,650 100.00 160,650 
Williamson/Travis WCID #1-D 14,400,000 100.00 14,400,000 
Williamson/Travis WCID #1-G 16,730,000 100.00 16,730,000 
 
County Line Special Districts  
Lakeside MUD #3 $   3,000,000 98.00% $     2,940,000 
North Austin MUD #1 4,165,000 10.43 434,410 
Ranch at Cypress Creek MUD #1 7,770,000 28.61 2,222,997 
Wells Branch MUD 1,885,000 98.53 1,857,291 
Williamson County WSI&DD#3  22,900,000 26.68 6,109,720 
Williamson/Travis Counties MUD #1 9,255,000 22.46 2,078,673 
 
Cities    
Bee Caves  $    4,030,000 100.00% $    4,030,000 
Briarcliff, Village of 2,640,000 100.00 2,640,000 
Creedmoor, Village of 365,000 100.00 365,000 
Jonestown  1,657,000 100.00 1,657,000 
Lago Vista  24,211,000 100.00 24,211,000 
Lakeway   5,970,000 100.00 5,970,000 
Manor   10,760,000 100.00 10,760,000 
Pflugerville  163,180,000 100.00 163,180,000 
 
County Line Cities  
Austin   $1,104,567,994 95.51% $1,054,972,891 
Cedar Park  151,195,000 1.29 1,950,416 
Elgin   24,679,000 14.94 3,687,043 
Leander   73,535,000 9.86 7,250,551 
Round Rock  124,000,000 3.01 3,732,400 

  
School Districts 
Austin ISD   $779,746,047 100.00% $779,746,047 
Del Valle ISD 165,525,000 100.00 165,525,000 
Eanes ISD  115,945,000 100.00 115,945,000 
Lago Vista ISD 14,491,396 100.00 14,491,396 
Lake Travis ISD 167,231,266 100.00 167,231,266 
Manor ISD  190,775,000 100.00 190,775,000 
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   Reported Debt     __   _  Overlapping_  ___ 

County Line School Districts as of 06-30-11 Percent Amount 
Austin CCD  $  94,518,659 78.71% $     74,395,636 
Dripping Springs ISD 140,134,999 1.06 1,485,431 
Elgin ISD  77,282,694 24.47 18,911,075 
Hays Cons. ISD 305,207,309 0.53 1,617,599 
Johnson City ISD 8,861,202 1.08 95,701 
Leander ISD  984,739,803 41.74 411,030,394 
Marble Falls ISD 77,664,098 19.39 15,059,069 
Pflugerville ISD 351,639,973 99.90 351,288,333 
Round Rock ISD 770,289,535 24.44    188,258,762 
 
TRAVIS COUNTY 578,650,243 100.00        578,650,243 
 
TOTAL ESTIMATED OVERLAPPING DEBT .......................................................................  $4,758,712,432 
 
District's Tax-Supported Debt  ...................................................................................................  $     16,000,000* 
Less:  Interest & Sinking Fund Balance (as of August 15, 2011) ..............................................                      -0- 
Net Tax-Supported Debt  ...........................................................................................................  $     16,000,000* 
 
TOTAL NET TAX-SUPPORTED AND ESTIMATED OVERLAPPING DEBT ...................  $4,774,712,432* 
 
_____________ 
*Preliminary; subject to change. 

 
Debt Ratios: 
   % of 2011 Certified  
  Assessed Value Per Capita 
 
 Net Direct Debt 0.0165% $     15.20 
 Net Direct Debt & Estimated Overlapping Debt 4.9177% $4,534.68 
 
 

TAX DATA 
 
General: 
 
 The District's principal source of funds for payment of debt service is from the receipts from ad valorem taxation. The 
following is a recapitulation of (1) the authority for taxation, including methodology, limitations, remedies, and procedures; (2) 
historical analysis of collection and trends of tax receipts and provisions for delinquencies; and (3) an analysis of the current 
tax base and the principal taxpayers. 
 
Tax Rate Limitations: 
 
 All taxable property within the District is subject to the assessment, levy and collection by the District of a continuing, 
direct annual ad valorem tax sufficient to provide for the payment of principal or and interest on all debt of the District secured 
and payable from ad valorem taxes, within the limit prescribed by law.  Pursuant to Article IX, Section 4, of the Texas 
Constitution and an election held in the District on March 2, 2004, and approved by a majority of the participating voters, the 
maximum ad valorem tax rate of the District is limited to $0.25 per $100 of taxable value of property located in the District for 
all purposes. 
 
Property Subject to Taxation:  
 
 Under current State law, and except for certain exemptions provided by such law, all the property in the District, real or 
personal, is subject to taxation. Principal categories of exempt property are property of a religious, educational or charitable 
character; property of the United States of America, the State, or its political subdivisions or one of their agencies; property of 
disabled veterans only to the extent of $12,000 of assessed valuation or a total exemption for veterans with a 100% service 
connected disability determination by the United States Department of Veterans Affairs; optional 20% residential homestead 
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exemption; and an optional residential homestead exemption for disabled persons and persons 65 years of age or older, to the 
extent the governing body of the political subdivision granting an exemption deems it advisable to exempt such homestead.  
The County currently grants an exemption of $65,000 for persons 65 years of age or older and for disabled persons and the 
optional 20% residential homestead exemption.  On the 2009 tax roll, the combined exemptions for the homestead, persons 
who are 65 years of age or older, disabled persons, disabled veterans and 20% optional homestead exemptions are estimated to 
amount to $17,909,685,623. The County intends to continue these exemptions for future years at substantially the same level. 
The District has adopted all of the exemptions granted by the County. 
    
 The Texas Tax Code permits land designated for agricultural use, open space or timberland to be appraised at its value 
based on the land's capacity to produce agricultural or timber products rather than at its market value. The Texas Tax Code 
permits, under certain circumstances, that residential real property inventory held by a person in the trade or business be valued 
at the price all such property would bring if sold as a unit to a purchaser who would continue the business. Provisions of the 
Texas Tax Code are complex and are not fully summarized herein. Landowners wishing to avail themselves of the agricultural 
use, open space or timberland designation or residential real property inventory designation must apply for the designation, 
and the appraiser is required by the Texas Tax Code to act on each claimant's right to the designation individually. A claimant 
may waive the special valuation as to taxation by one political subdivision while claiming it as to another. If a claimant 
receives the agricultural use designation and later loses it by changing the use of the property or selling it to an unqualified 
owner, the County can collect taxes based on the new use, including taxes for the previous three (3) years for agricultural use 
and taxes for the previous five (5) years for open space land and timberland.   
 
 Cities and counties are authorized to refrain from increasing the total ad valorem tax (except for increases attributable to 
certain improvements) on the residence homestead of the disabled or persons 65 years of age or older and their spouses above 
the amount of tax imposed in the later of (i) the year such residence qualified for an exemption based on the disability or age of 
the owner or (ii) the year the city or county chooses to establish the above-referenced limitation.  On the receipt of a petition 
signed by five percent of the registered voters of the County, the County must call an election to determine by majority vote 
whether to establish such a tax limitation.  As of the date hereof, the County has not granted, nor has a petition been received 
requesting a vote to establish such a tax limitation. 
 
 The District and certain taxing units located within the County may enter into tax abatement agreements to encourage 
economic development. Under such agreements, a property owner agrees to construct certain improvements to his property 
and meet specified job creation goals. The county or taxing unit (as applicable) in turn agrees not to levy a tax on all or part of 
the increased value attributable to the improvements until the expiration of the agreement. The tax abatement agreement may 
last for a period of up to ten years. The County has three tax abatement agreements in place with remaining periods of six to 
eight years. Currently, the County is abating taxes under each such abatement agreement covering maximum property basis of 
$900,000,000. 
 
 Additionally, the District and certain taxing units located within the County may enter into property tax rebate agreements 
to encourage economic development. Under such property tax rebate agreements, a property owner agrees to construct certain 
improvements to his property and meet specified job creation goals. The county or taxing unit (as applicable) in turn agrees to 
rebate 50-80% of the property taxes paid on the increased value attributable to the improvements until the expiration of the 
agreement. The property tax rebate agreements may last for a period of up to twenty years. The County has two property tax 
rebate agreements in place, both having a remaining period of eighteen years. In one agreement, the rebate percentage is set at 
50%, with a maximum aggregate rebate not to exceed $5,000,000, net present value to the date of the agreement. The other 
agreement provides for a rebate of up to 80% of property taxes in the first ten years and up to 65% in the second ten years, on 
a company investment of at least $3.5 billion in real property improvement, facilities and structures, business personal property 
and non-capital expenditures on the project no later than December 31, 2009. The company has satisfied such $3.5 billion in 
expenditures and is eligible for the rebate. The company has announced an additional $3.6 billion expansion for advanced 
logic chips which is projected to increase employment at the plant by 500 professional/technical positions. 
 
 Article VIII, Section 1-j of the Texas Constitution authorizes the ad valorem tax exemption for "free-port property."  Free-
port property consists of goods detained in the State for 175 days or less for the purpose of assembly, storage, manufacturing, 
process or fabrication.  Once granted, this exemption cannot be rescinded.  The County has taken action to allow the 
exemption from taxation for "free-port property" as permitted on a local option basis. 
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 During the summer of 2010, the County formed an ad hoc committee to review all optional tax exemptions granted by the 
County. A final report by such committee is expected to be presented to the Commissioners Court in the spring of 2011. No 
assurances can be given regarding the recommendations that will be included in such report nor the direction of any action that 
may be taken by the Commissioners Court based on such report. It is expected that changes, if any, in the optional ad valorem 
tax exemptions granted by the County would not be effective until the tax year beginning January 1, 2012. 
 
District's Rights in the Event of Tax Delinquencies: 
 
 The District has a lien granted by statute for unpaid taxes on real property which is discharged upon payment.  Thereafter, 
no lien exists in favor of the District until it again levies taxes.  A tax lien may not be enforced against personal property 
transferred to a buyer in the ordinary course of business as defined by Section 1.201(9) of the Texas Business and Commerce 
Code for value who does not have actual notice of the existence of the lien or, if the personal property is a manufactured home, 
who does not have constructive notice of the existence of the lien.  In the event a taxpayer fails to make timely payment of 
taxes due to the District on taxable property, a penalty of 6% of the amount of the unpaid taxes is incurred in February and 1% 
is added monthly until the penalty reaches 10%, after which it becomes a flat 12%.  In addition, interest is charged on the 
unpaid balance at the rate of 1% per month; further, the County may file suit for the collection thereof and may foreclose such 
lien in a foreclosure proceeding.  The property subject to the District's lien may be sold, in whole or in parcels, pursuant to 
court order to collect the amounts due.  Federal law does not allow for the collection of penalty against an estate in bankruptcy. 
 Federal bankruptcy law provides that an automatic stay of actions by creditors and other entities, including governmental 
units, goes into effect with the filing of any petition in bankruptcy.  The automatic stay prevents governmental units from 
foreclosing on property and prevents liens for post-petition taxes from attaching to property and obtaining secured creditor 
status unless, in either case, an order lifting the stay is obtained from the bankruptcy court.  In many cases, post-petition taxes 
are paid as an administrative expense of the estate in bankruptcy or by order of the bankruptcy court.  
 
 Certain provisions under 12 U.S.C., Section 1825, affect the time for protesting property valuations, the fixing of tax liens 
and the collection of penalties and interest on delinquent taxes on real property owned by the Federal Deposit Insurance 
Corporation (“FDIC”). 
 
 Also, under 12 U.S.C., Section 1825, real property held by the FDIC is still subject to ad valorem taxation, but 12 U.S.C., 
Section 1825 states that (i) no real property held by the FDIC as receiver shall be subject to foreclosure or sale without the 
consent of the FDIC and no involuntary lien shall attach to such property, (ii) the FDIC as receiver shall not be liable for any 
penalties or fines, including those arising from the failure to pay any real property tax when due, and (iii) notwithstanding 
failure of a person to challenge an appraisal in accordance with the state law, such value shall be determined as of the period 
for which such tax is imposed. 
 
Overlapping Taxes: 
 
 As illustrated above under “DISTRICT DEBT - Estimated Overlapping Debt,” certain taxing authorities other than the 
District tax the same property taxed by the District.  Some of those authorities are also authorized by law to levy, and do levy, 
taxes on such property to pay maintenance, operating and administrative expenses.  Under current State law, such taxing 
authorities benefit from a lien which, effective each January 1 of each year, attaches to taxable property to secure the payment 
of taxes thereon.  Such liens are on parity with the tax liens on the same property that benefits the District. 
 
Taxation Procedures: 
 
 The appraisal of property within the District is the responsibility of the Travis Central Appraisal District which has 
County-wide jurisdiction (the "Appraisal District").  The Appraisal District operates under rules adopted by the Comptroller of 
Public Accounts for the State of Texas.  The appraisal of taxable property for the District (with certain exceptions) and all 
other taxing entities in the County is the responsibility of the Appraisal District, an agency created under the Texas Property 
Tax Code (the "Property Tax Code") for that purpose.  The Appraisal District is governed by a nine member board whose 
members are appointed by a vote of the Commissioners Court and the governing bodies of the cities, towns, school districts 
and conservation and reclamation districts in the County under a voting system weighted in direct proportion to the amount of 
taxes imposed by the voting entities.  Thus, the majority of the directors of the Appraisal District may be selected by taxing 
entities other than the County.   
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     The Appraisal District is required to review all property within the District at least once every three years.  The Appraisal 
District is required to appraise all property within the Appraisal District on the basis of 100% of its market and taxable value 
and is prohibited from applying any assessment ratios.  In determining market value of property, different methods of appraisal 
may be used, including the cost method of appraisal, the income method of appraisal and market data comparison method of 
appraisal. The method considered most appropriate by the chief appraiser is to be used.  
 
 State law limits the appraised value of a residence homestead for a tax year to an amount not to exceed the lesser of (1) the 
market value of the property for the most recent tax year that the market value was determined by the appraisal office, or (2) 
the sum of:  (a) 10% of the appraised value of the property for the preceding tax year, (b) the appraised value of the property 
for the preceding tax year, and (c) the market value of all new improvements to the property. 
 
 Taxes are due October 1 and become delinquent after January 31 of the following year.  Taxpayers 65 years old or older 
may pay their taxes in installments with the first installment due before February 1 and the last installment due before August 1 
of each year. 
 
 Under the Property Tax Code, the District must annually calculate and publicize its "effective tax rate" and "rollback tax 
rate."  The Commissioner's Court, on behalf of the District may not adopt a tax rate that exceeds the lower of the "rollback tax 
rate" or 100% of the "effective tax rate" until it has held two public hearings on the proposed increase following notice to the 
taxpayers and otherwise complied with the Property Tax Code.  The Property Tax Code provides that if the adopted tax rate 
exceeds the rollback tax rate, qualified voters of the District, by petition, may require that an election be held to determine 
whether or not to reduce the tax rate adopted for the current year to the rollback tax rate.  "Effective tax rate" means the rate 
that will produce last year's total tax levy (adjusted) from this year's total taxable values (adjusted).  "Rollback tax rate" means 
the rate that will produce last year's maintenance and operation levy (adjusted) from this year's values (adjusted) multiplied by 
1.08 plus a rate that will produce this year's debt service from this year's values (unadjusted) divided by the anticipated tax 
collection rate.  "Adjusted" means lost values are not included in the calculation of last year's taxes and new values are not 
included in this year's taxable values. 
 
 Taxable values determined by the chief appraiser of the Appraisal District are submitted for review and approval to an 
Appraisal Review Board (the "Appraisal Review Board") appointed by the Appraisal District.  The Appraisal Review Board 
has the ultimate responsibility for reviewing the appraisal records; however, any owner who has properly protested the 
appraisal of his property may appeal the decision of the Appraisal Review Board by filing suit in the County Court of Travis 
County, within 45 days from the date of receiving notice of the Appraisal Review Board's decision.  In the event of such suit, 
the value of the property is determined by the County Court, or by a jury if requested by the owner, which value as so 
determined is binding on the District for the tax year in question.  A county, or other taxing unit, may challenge the appraisals 
of assigned categories of property within its jurisdiction under certain limited circumstances.  The District may also sue the 
Appraisal District to compel it to comply with the Property Tax Code. 
 
 It is not expected that Appraisal District procedures will affect the ability of the District to adjust its tax rate so that it may 
levy and collect taxes sufficient to meet its obligations. 
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ANALYSIS OF TAX DATA 
 
Historical Analysis of Tax Base: 
 
 The following table shows the District's ad valorem tax rates and collection statistics for each of the fiscal years 2006 
through 2011. 
        
 Fiscal Maintenance  Total   
Year End and I&S Tax % Current % Total 
 09-30   Operations Funds Levy Collections Collections 
    2006 $0.0779 -- $0. 0779 98.99% 100.08% 
    2007 0. 0734 -- 0. 0734 98.98 99.99 

    2008 0. 0693 -- 0. 0693 99.01 100.01 
    2009 0. 0679 -- 0. 0679 98.90 99.91 

    2010 0. 0674 -- 0. 0674 98.83 99.86 
    2011 0. 0719 -- 0. 0719 98.53(a) 99.63(a) 
_____________ 
Source:  Travis County Tax Assessor-Collector. 
 (a)  As of June 30, 2011 
 

- Ten Principal Taxpayers - 
 
  2011 % of Certified 
  Taxable 2010 Taxable 
  Assessed Assessed 
               Name of Taxpayer Nature of Business   Value     Value   
  1. Samsung Austin Semiconductor LLC  Electronics $2,884,746,457 2.97% 
  2. TPG-300 West 6th Street LLC Real Estate 489,130,903 0.50 
  3. Freescale Semiconductor Electronics     286,455,509 0.30  
  5. Columbia/St David’s Health Care Health Care 259,087,440 0.27 
  4. Advanced Micro Devices Inc. Manufacturing 258,423,496 0.27 
  6. IBM Corporation Manufacturing & Leasing 222,907,415 0.23 
  7. Southwestern Bell Telephone Utility 213,099,305 0.22 
  8. Shopping Center at Gateway LP Real Estate      197,737,267 0.20 
  9. Brandywine Acquisition Partners LP Real Estate 189,017,094 0.19 
10. CJUF II Stratus Block 21 LLC Real Estate       178,304,154 0.18 
                                           Total  $5,178,909,040 5.33% 
_____________ 
Source:  Travis Central Appraisal District, as of July 21, 2011 
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- Valuation and Debt History - 
 
      Ratio   
     Net Debt to 
 Fiscal Year Taxable Debt  Taxable 
 Ended Assessed Outstanding Net Assessed 
 9-30    Valuation (a)     at Year End Bonded Debt Valuation 
 
 2006 $63,484,891,844    $                0 $                0  0.0000% 
 2007 74,318,915,991                    0                 0  0.0000 
 2008 85,191,855,874                    0                 0  0.0000 
 2009 95,576,657,141                    0                 0  0.0000 
 2010 98,452,691,004                    0                 0  0.0000 
 2011 94,452,442,295 0 0  0.0000 
 2012    97,091,875,572  16,000,000 * 16,000,000  0.0165 
 ____________  
 Source: Travis Central Appraisal District 

 
 (a) Values presented are those upon which taxes were levied and collected during the respective fiscal year, and represent the appraised value on January 

1 of the previous calendar year. 
 * Preliminary; subject to change. 
 

- Revenues for Fiscal Years 2005 through 2010 - 
 
 Fiscal Year  Lease Lease   
 Ended Property Revenue Revenue Tobacco    
 9-30 Taxes Base Rents Additional Rents Settlement Interest Miscellaneous 
 
 2005 $46,816,179 $1,155,396  $28,029,577  $1,165,771  $   690,752  $               0 
 2006 50,107,980 1,155,396  36,670,256  2,489,720  2,803,272  820 
 2007 55,085,553 1,155,396  28,434,895  2,280,598  4,087,153  315 
 2008 59,183,015 1,155,396  28,168,429  2,993,571  3,733,173  6,250 
 2009 64,717,711 1,155,396  25,129,307  2,573,184  2,774,658  1,767,021 
 2010 66,843,210 1,155,396  39,577,513  1,390,461  695,580  104,651 
_____________ 
Source:  Travis County Healthcare District. 
 
 

Proforma Tax Adequacy Analysis: 
 
2011 Certified Taxable Assessed Valuation ...............................................................  $97,091,875,572 (a) 
 
Total Debt Average Annual Debt Service Requirement 
 (2012/2026) ...........................................................................................................  $         1,522,211 (b) 
 
A Tax Rate of $0.016525 per $100 of 2011 Certified Taxable Assessed 
 Valuation, assuming 95% collection, produces .....................................................  $         1,524,221 
 
Total Debt Maximum Annual Debt Service Requirement 
 (2012) ....................................................................................................................  $         1,524,792 
 
A Tax Rate of $0.016550 per $100 of 2011 Certified Taxable Assessed 
 Valuation, assuming 95% collection, produces .....................................................  $         1,526,527 
______________ 
(a) Certified July 20,2011 by the Travis Central Appraisal District for the taxable value as of January 1, 2011; excludes applicable exemptions and 

abatements. 
(b) Preliminary; subject  to change. Assumed rate of interest used for illustration purposes only. 
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FINANCIAL OPERATIONS OF THE DISTRICT 

 
Operating Fund:  
 
 The annual operating expenditures of the District are funded primarily through the Operating Fund. The District's 
Operating Fund is established by the Texas Constitution and State law and represents the source of funds for most District 
operations. The primary sources of revenues for the Operating Fund include, among other things, ad valorem taxes and rent 
payments.  See APPENDIX C - Financial Report for Fiscal Year Ended September 30, 2010 which contains summaries of 
revenues expenditures and changing fund balances. 
 
Pension Fund: 
 
 All regular employees of the District are members of a traditional defined contribution retirement plan. The employer and 
the employee make contributions based upon a percentage of the employee's total earnings and the District also contributes up 
to an additional two percent for voluntary employee matches.  The District's contribution rate for calendar year 2010 was 
slightly in excess of 6%.  The total actual District contribution to the plan for the fiscal year ended September 30, 2010 was 
$232,682. 
 
 The District does not offer healthcare insurance or other postemployment benefits to retirees. 
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Administration of the District: 
 
 Policy making and supervisory functions are the responsibility of, and are vested in, a Board of Managers (the "Board") 
consisting of nine voting members.  Members of the Board serve four-year terms.  The Board delegates administrative 
responsibilities to the President and Chief Executive Officer, with various supporting services provided by independent consultants 
and advisors. 
 
Board of Managers: 
 

Name Occupation Length of Service  Term Expires* 
 

Thomas B. Coopwood, MD, Chairperson Retired Physician  7 years 12-31-2011 
 
Rosie Mendoza, CPA,Vice Chairperson 

 
Certified Public Accountant. 

 
7 years 

 
12-31-2012 

 
Frank Rodriguez, Treasurer 

 
Non-profit Development Director 

 
7 years 

 
12-31-2012 

 
Brenda Coleman-Beattie, Secretary(a) 

 
Hospital Foundation Officer 

 
2 years 

 
12-31-2014 

 
Clarke Heidrick, JD 

 
Attorney 

 
7 years 

 
12-31-2013 

 
Anthony Haley, JD 

 
Attorney 

 
2 years 

 
12-31-2012 

 
Lynne Hudson, BSN, MPH 

 
Nursing Professor 

 
2 months 

 
12-31-2013 

 
Rebecca Lightsey, JD Executive Director 

Texas Appleseed  
new member 12-31-2011 

 
Katrina Daniel, RN 

 
Senior Associate  Commissioner, 
Texas Department of Insurance 

 
2 years 

 
12-31-2014 

 
__________ 
* Pursuant to Article XVI Section 17 of the Texas Constitution, those Board Members whose terms have expired continue to serve in all capacities with full 

powers pending reappointment or until their successors have been duly appointed and qualified. 
** Submitted resignation. 

 
Executive Staff: 
 
 Name Position Length of Service 
 
Patricia A. Young Brown President & CEO 7 years 
 
Christie Garbe Chief Communications & Planning Officer 5 years 
 
John Stephens Chief Financial Officer 3 years 
 
Larry Wallace Chief Service Delivery Officer 6 years 
 
Beth Devery General Counsel 1-1/2 years  
  
Healthcare Delivery Operations of the District: 
 

 The District works to develop and maintain a network of health care services by identifying and prioritizing the 
community's needs and meeting those needs in the most effective and efficient ways possible. Rather than directly providing 
health care services, the District contracts with a variety of providers to deliver healthcare services to eligible residents. The 
District owns University Medical Center Brackenridge (UMCB), a nationally recognized Level 1 Trauma Center serving all 
Central Texas residents.  UMCB is operated pursuant to a lease by Seton Healthcare Family, as described herein. 
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 The District’s efforts are directed toward the goal of creating a rational and effective approach to health care delivery for 
the underserved and ensuring a single standard of care for all eligible residents. To accomplish this goal, the District focuses 
on laying the groundwork for improved service and care for uninsured residents and those lacking access to care. This includes 
developing the necessary infrastructure, reaching out to existing and potential partners, informing the community of the need 
for various restructuring initiatives, and performing necessary analysis to inform and direct changes in the health care system 
and associated programs. 

 

 The District developed a strategic plan to guide all of these efforts. The plan is reviewed and revised annually by staff and 
the Board in order to address the evolving challenges of the regional health care environment. 

Lease Agreement Relating to UMCB: 

UMCB is operated, under a long-term lease agreement, by Seton Healthcare. Key provisions of the lease agreement 
are as follows: 

 
 60-year lease with one specified optional renewal term of 30 years. 
 Initial term of the lease ends September 30, 2055. 
 The District owns UMCB, but Seton leases the hospital, professional office building and parking garage, and 

operates the hospital. 
 Seton provides inpatient and outpatient hospital services to those served by the District. 
 High risk obstetrical services are provided by the Central Texas Community Health Centers d/b/a 

CommUnityCare (CommUnityCare) in a portion of UMCB leased back to the District. 

 

Co-Application with CommUnityCare: 
 

The District, in connection with its responsibility to provide healthcare services, collaborated with CommUnityCare, a 
501(c)(3) nonprofit corporation, to facilitate the management of the District’s health care program.  CommUnityCare received 
status as a Federally Qualified Health Center (FQHC) from the Bureau of Primary Health Care (BPHC) in 2001.  In order for 
CommUnityCare to maintain its status as an FQHC and provide services for the District, CommUnityCare and the District are 
required to follow certain standards outlined by BPHC, including entering into a Co-Applicant Agreement.  Key 
considerations of the arrangement are as follows: 

 
 District and CommUnityCare are considered co-applicants under the public entity model established by BPHC.   
 Section 330 grant funds which are awarded by the Health Resources and Services Administration (HRSA) 

pursuant to the Public Health Services Act ( Title 42 USC § 254b) are received by the District and distributed to 
CommUnityCare. 

 Both parties work collaboratively to provide primary and preventative health services. 
 Each organization is its own legal entity and has its own board.  The District appoints two members to 

CommUnityCare’s Board of Directors. 
 District and CommUnityCare employees are employed by the District.  
 The District sets financial and human resource policies for both entities. 
 The parties have entered into an Administrative, Equipment and Facilities Agreement to further outline the 

responsibilities of each entity.   
 Currently, CommUnityCare operates and manages 21 clinic facilities for the District. 

 
Other Provider Agreements: 
 

The District contracts with other healthcare providers in Travis County to provide additional access to services in 
accordance with its mission and strategic planning objectives.  These include providers such as The Sims Foundation, People’s 
Community Clinic, Volunteer Healthcare Clinic, and others.   



 

20 
 

LEGAL MATTERS 
 
Legal Opinions: 
 
 At the time of payment for and delivery of the Certificates, the District will furnish to the Underwriter a complete transcript 
of certain certified proceedings incident to the authorization and issuance of the Certificates, including a certified copy of the 
unqualified approving legal opinion of the Attorney General of the State of Texas with respect to the Certificates, to the effect 
that the Certificates are valid and legally binding obligations of the District under the Constitution and laws of the State.  The 
District will also furnish the legal opinion of Vinson & Elkins L.L.P., Bond Counsel, to the effect that, based upon an 
examination of such transcripts, the Certificates are valid and binding obligations of the District under the Constitution and 
laws of the State. See APPENDIX A - Form of Opinion of Bond Counsel. 
 
 Vinson & Elkins L.L.P., Bond Counsel, did not take part in the preparation of this Official Statement, and has not assumed 
any responsibility with respect thereto or undertaken independently to verify any of the information contained herein, except 
that, in its capacity as Bond Counsel it has reviewed the information describing the Certificates under the captions "THE 
CERTIFICATES", "LEGAL MATTERS - Legal Opinions" and "FEDERAL INCOME TAX TREATMENT OF TAXABLE 
CERTIFICATES" in the Official Statement to verify that such descriptions conform to the provisions of the Order.  The legal 
fees to be paid Bond Counsel for services rendered in connection with the issuance of the Certificates are contingent on the 
sale and delivery of the Certificates. 
 

FEDERAL INCOME TAX TREATMENT OF TAXABLE CERTIFICATES 
 
TO ENSURE COMPLIANCE WITH TREASURY DEPARTMENT CIRCULAR 230, PROSPECTIVE HOLDERS 
ARE HEREBY NOTIFIED THAT: (A) ANY DISCUSSION OF FEDERAL TAX ISSUES CONTAINED OR 
REFERRED TO IN THIS OFFICIAL STATEMENT IS NOT INTENDED OR WRITTEN TO BE USED, AND 
CANNOT BE USED, BY HOLDERS FOR THE PURPOSE OF AVOIDING PENALTIES THAT MAY BE IMPOSED 
ON THEM UNDER THE INTERNAL REVENUE CODE OF 1986, AS AMENDED (THE “CODE”), (B) SUCH 
DISCUSSION IS WRITTEN IN CONNECTION WITH THE PROMOTION OR MARKETING OF THE 
TRANSACTIONS OR MATTERS ADDRESSED HEREIN; AND (C) PROSPECTIVE HOLDERS SHOULD SEEK 
ADVICE BASED ON THEIR PARTICULAR CIRCUMSTANCES FROM AN INDEPENDENT TAX ADVISOR. 
 
 The following discussion describes certain U.S. federal income tax considerations of the purchase, ownership, and 
disposition of the Certificates by a U.S. holder (as defined below). 
 
 This discussion is based upon the provisions of the Code, applicable Treasury Regulations promulgated and proposed 
thereunder, judicial authority and administrative interpretations, as of the date hereof, all of which are subject to change, 
possibly with retroactive effect, or are subject to different interpretations.  U.S. holders cannot be assured that the Internal 
Revenue Service (the “IRS”) will not challenge one or more of the tax consequences described herein, and neither the District 
nor Bond Counsel has obtained, nor does the District or Bond Counsel intend to obtain, a ruling from the IRS with respect to 
the U.S. federal tax consequences of acquiring, holding or disposing of the Certificates.  This discussion is limited to initial 
holders who purchase the Certificates for cash at their “issue price” (which will equal the first price at which a substantial 
portion of the Certificates is sold for cash to persons other than bond houses, brokers, or similar persons or organizations 
acting in the capacity of underwriters, placement agents, or wholesalers) and who hold the Certificates as capital assets within 
section 1221 of the Code (generally property held for investment).  This discussion does not address any U.S. federal tax 
considerations other than federal income tax considerations (e.g. estate or gift tax considerations) or the considerations arising 
under the laws of any foreign, state, local or other jurisdiction. 
 
 This discussion does not address all of the tax consequences that may be relevant to a U.S. holder in light of its particular 
circumstances or to U.S. holders subject to special tax rules, such as certain financial institutions, insurance companies, tax-
exempt organizations, foreign taxpayers, taxpayers who may be subject to the alternative minimum tax or personal holding 
company provisions of the Code, dealers in securities or foreign currencies, or U.S. holders whose functional currency (as 
defined in section 985 of the Code) is not the U.S. dollar or to a holder that might have purchased the Certificates in 
circumstances that would give rise to acquisition premium or market discount.  Except as stated herein, this discussion 
describes no federal, state or local tax consequences resulting from the ownership of, receipt of interest on, or disposition of, 
the Certificates.  Investors who are subject to special provisions of the Code should consult their own tax advisors regarding 
the tax consequences of them purchasing, holding, owning and disposing of the Certificates, including the advisability of 
making any of the elections described below, before determining whether to purchase the Certificates. 
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 As used herein, the term “U.S. holder” means (i) an individual who, for U.S. federal income tax purposes, is a citizen or 
resident of the United States, (ii) a corporation or other entity taxable as a corporation for U.S. federal income tax purposes, 
that was created or organized in or under the laws of the United States, and any state thereof or the District of Columbia or any 
political subdivision thereof, (iii) an estate the income of which is subject to U.S. federal income taxation regardless of its 
source and (iv) a trust whose administration is subject to the primary supervision of a United State court and which has one or 
more United States persons (as defined in the Code) who have the authority to control all substantial decisions of the trust, or 
that has a valid election in effect under applicable Treasury Regulations to be treated as a United States person. 
 
 If a partnership or other entity treated as a partnership for U.S. federal income tax purposes) holds Certificates, the tax 
treatment of a partner will generally depend upon the status of the partner and the activities of the partnership.  Any U.S. 
holder of the Certificate that is a partner of a partnership that will hold Certificates should consult its tax advisor about the U.S. 
federal income tax consequences of purchasing, owning and disposing of the Certificates. 
 
Payments of Interest: 
 
 A U.S. holder will generally be required to recognize as ordinary income any interest paid or accrued on the Certificates, in 
accordance with the U.S. holder’s regular method of accounting for U.S. federal income tax purposes. Special rules governing 
the treatment of original issue discount are described below. 
 
Original Issue Discount: 
 
 Certain Certificates may be sold at a discount below their principal amount.  As provided in the Code and the Treasury 
Regulations, the excess of the “stated redemption price at maturity” (as defined below) of each such Certificate over its issue 
price (as defined above) will be original issue discount if such excess equals or exceeds a de minimis amount (i.e., one quarter 
of one percent of the Certificate’s stated redemption price at maturity multiplied by the number of complete years to its 
maturity).  A Certificate having original issue discount equal to or greater than a de minimis amount will be referred to an 
“Original Issue Discount Certificate.”  U.S. holders of Certificates that are not Original Issue Discount Certificates will include 
any de minimis original issue discount in income, as capital gain, on a pro rata basis as principal payments are made on the 
Certificate.  The stated redemption price at maturity of a Certificate includes all payments on the Certificates other than the 
stated interest amounts, which are based on a fixed rate and payable unconditionally at the end of each six-month accrual 
period. 
 
 Except as described below, U.S. holders of Original Issue Discount Certificates will have to include in gross income 
(irrespective of their method of accounting) a portion of the original issue discount of the Original Issue Discount Certificates 
for each year in which Original Issue Discount Certificates are held, even though the principal amount of the Certificate to 
which such income is attributable will not be received until maturity of the Original Issue Discount Certificates.  The amount 
of original issue discount included in income for each year will be calculated under a constant yield to maturity formula that 
results in the allocation of less original issue discount to earlier years of the terms of Original Issue Discount Certificates and 
more original issue discount to the later years. 
 
 The foregoing summary is based on the assumptions that (i) the Underwriters have purchased the Certificates for 
contemporaneous sale to the general public and not for investment purposes, (ii) all of the Certificates have been offered, and a 
substantial amount of each maturity thereof has been sold to the general public in arm’s-length transactions for a cash price 
(and with no other consideration being included) equal to the initial offering price thereof stated on the inside cover page of 
this Official Statement, and (iii) the respective initial offering prices of the Certificates to the general public are equal to the 
fair market value thereof.  Neither the District nor Bond Counsel has made any investigation or offers and assurance that the 
Certificates will be offered and sold in accordance with such assumptions. 
 
Amortizable Premium: 
 
 A U.S. holder that purchases a Certificate for any amount in excess of its principal amount will be treated as having 
premium with respect to such Certificate in the amount of such excess.   
 
 If a U.S. holder makes an election under section 171(c)(2) of the Code to treat such premium as “amortizable bond 
premium,” the amount of interest that must be included in such U.S. holder’s income for each accrual period will be reduced 
by the portion of the premium allocable to such period based on the Certificate’s yield to maturity. If a U.S. holder makes the 
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election under section 171(c)(2), the election also applies to all taxable obligations held by the U.S. holder at the beginning of 
the first taxable year to which the election applies and to all such taxable obligations thereafter acquired by such U.S. holder, 
and it is irrevocable without the consent of the IRS.  If such an election under section 171(c)(2) of the Code is not made, such a 
U.S. holder must include the full amount of each interest payment in income in accordance with its regular method of 
accounting and will receive a tax benefit from the premium only in computing its gain or loss upon the sale of other disposition 
or retirement of the Certificate. The existence of bond premium and the benefits associated with the amortization of bond 
premium vary with the facts and circumstances of each U.S. holder. Accordingly, each U.S. holder of a Certificate should 
consult his own tax advisor concerning the existence of bond premium and the associated election. 
 
Accrual Method Election: 
 
 A U.S. holder may elect, subject to certain limitations, to include all interest that accrues on a Certificate in gross income 
on a constant yield basis. For purposes of this election, interest includes stated interest and original issue discount. When 
applying the constant yield method to a Certificate for which this election has been made, the issue price of a Certificate will 
equal the U.S. holder’s basis in the Certificate immediately after its acquisition and the issue date of the Certificate will be the 
date of its acquisition by the U.S. holder.  This election will apply only to the obligation with respect to which it is made and 
may not be revoked without IRS consent. 
 
Disposition or Retirement: 
 
 Upon the sale, exchange or certain other dispositions of a Certificate, or upon the retirement of a Certificate (including by 
redemption), a U.S. holder will generally recognize capital gain or loss.  This gain or loss will equal the difference, if any, 
between the U.S. holder’s adjusted tax basis in the Certificate and the proceeds the U.S. holder receives, excluding any 
proceeds attributable to accrued interest, which will be recognized as ordinary interest income to the extent the U.S. holder has 
not previously included in income the accrued interest.   
 
 The proceeds a U.S. holder receives will include the amount of any cash and the fair market value of any other property 
received for the Certificate.   A U.S. holder’s adjusted tax basis in the Certificate will generally equal the amount the U.S. 
holder paid for the Certificate, increased by any original issue discount previously included in income, reduced by any 
amortizable bond premium.  The gain or loss will be long-term capital gain or loss if the U.S. holder held the Certificate for 
more than one year.  Long-term capital gains of individuals, estates and trusts currently are subject to a reduced tax rate.  The 
deductibility of capital losses may be subject to limitation. 
 
Defeasance: 
 
 Defeasance of any Certificate may result in a reissuance thereof for federal income tax purposes. In the event of a 
reissuance, a U.S. holder will recognize taxable gain or loss as described in “Disposition or Retirement” above, even if such 
U.S. holder does not receive any cash at the time such Certificates are defeased. 
 
Legislation Relating to Net Investment Income: 
 
 For taxable years beginning after December 31, 2012, recently enacted legislation is scheduled to impose a 3.8% tax on the 
“net investment income” of certain United States citizens and resident aliens, and on the undistributed “net investment income” 
of certain estates and trusts. Among other items, “net investment income” would generally include gross income from interest 
and, net gain from the sale, redemption, exchange, retirement or other taxable disposition of a Certificate, less certain 
deductions. 
 
 Prospective holders should consult their tax advisors with respect to the tax consequences of the recently enacted 
legislation described above. 
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INVESTMENTS 
 
 The District invests its investable funds in investments authorized by State law in accordance with investment policies 
approved by the Board.  Both State law and the District's investment policies are subject to change. 
 
Legal Investments: 
 
 Under State law, the District is authorized to invest in (1) obligations of the United States or its agencies and 
instrumentalities, (2) direct obligations of the State or its agencies and instrumentalities, (3) collateralized mortgage obligations 
directly issued by a federal agency or instrumentality of the United States, the underlying security for which is guaranteed by 
an agency or instrumentality of the United States, (4) other obligations, the principal of and interest on which are 
unconditionally guaranteed or insured by, or backed by the full faith and credit of, the State or the United States or their 
respective agencies and instrumentalities, (5) obligations of states, agencies, counties, cities, and other political subdivisions of 
any state rated as to investment quality by a nationally recognized investment rating firm not less than A or its equivalent, 
including obligations that are fully guaranteed or insured by the Federal Deposit Insurance Corporation or by the explicit full 
faith and credit of the United States (6) obligations issued, assumed, or guaranteed by the State of Israel, (7) certificates of 
deposit (i) issued by a depository institution that has its main office or a branch office in the State, that are guaranteed or 
insured by the Federal Deposit Insurance Corporation or its successor or the National Credit Union Share Insurance Fund or its 
successor, or are secured by obligations described in clauses (1) through (6) or in any other manner and amount provided by 
law for District deposits or,(ii) where (a) the funds are invested by the District through (I) a broker that has its main office or a 
branch office in the State of Texas and is selected from a list adopted by the District as required by law or (II) a depository 
institution that has its main office or a branch office in the State of Texas that is selected by the District; (b) the broker or the 
depository institution selected by the District arranges for the deposit of the funds in certificates of deposit in one or more 
federally insured depository institutions, wherever located, for the account of the District; (c) the full amount of the principal 
and accrued interest of each of the certificates of deposit is insured by the United States or an instrumentality of the United 
States, and (d) the District appoints the depository institution selected under (a) above, a custodian as described by Section 
2257.41(d) of the Texas Government Code, or a clearing broker-dealer registered with the Securities and Exchange 
Commission and operating pursuant to Securities and Exchange Commission Rule 15c3-3 (17 C.F.R. Section 240.15c3-3); (8) 
fully collateralized repurchase agreements that have a defined termination date, are fully secured by a combination of cash and 
obligations described in clause (1) which are pledged to the District, held in the District’s name, and deposited at the time the 
investment is made with the District or with a third party selected and approved by the District and are placed through a 
primary government securities dealer, as defined by the Federal Reserve, or a financial institution doing business in the State; 
(9) certain bankers' acceptances with the remaining term of 270 days or less, if the short-term obligations of the accepting bank 
or its parent are rated at least  “A-1” or “P-1” or the equivalent by at least one nationally recognized credit rating agency, (10) 
commercial paper that is rated at least “A-1” or “P-1” or the equivalent by either (a) two nationally recognized credit rating 
agencies or (b) one nationally recognized credit rating agency if the paper is fully secured by an irrevocable letter of credit 
issued by a United States or state bank, (11) no-load money market mutual funds regulated by the Securities and Exchange 
Commission that have a dollar weighted average portfolio maturity of 90 days or less and include in their investment 
objectives the maintenance of a stable net asset value of $1 for each share, (12) no-load mutual funds registered with the 
Securities and Exchange Commission that have an average weighted maturity of less than two years, invests exclusively in 
obligations described in the preceding clauses; and are continuously rated as to investment quality by at least one nationally 
recognized investment rating firm of not less than “AAA” or its equivalent; provided, however, that the District is not 
authorized to invest in the aggregate more than 15% of its monthly average fund balance (excluding bond proceeds and 
reserves and other funds held for debt service) in such no-load mutual funds, and (13) for bond proceeds, guaranteed 
investment contracts that have a defined termination date, are secured by obligations of the United States or its agencies and 
instrumentalities in an amount at least equal to the amount invested under the contract, and are pledged to the District and 
deposited with the District or with a third party selected and approved by the District.   
 
 Entities such as the District may enter into securities lending programs if (i) the securities loaned under the program are 
100% collateralized, a loan made under the program allows for termination at any time and a loan made under the program is 
either secured by (a) obligations that are described in clauses (1) through (6) of the preceding paragraph, (b) irrevocable letters 
of credit issued by a state or national bank that is continuously rated by a nationally recognized investment rating firm at not 
less than “A” or its equivalent or (c) cash invested in obligations described in clauses (1) through (6) or (10) through (12) of 
the preceding paragraph, or an authorized investment pool; (ii) securities held as collateral under a loan are pledged to the 
District and held in the District's name or a third party designated by the District; (iii) a loan made under the program is placed 
through either a primary government securities dealer or a financial institution doing business in the State; and (iv) the 
agreement to lend securities has a term of one year or less.   
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 The District may invest in such obligations directly or through government investment pools that invest solely in such 
obligations provided that the pools are rated no lower than “AAA” or “AAA-m” or an equivalent by at least one nationally 
recognized rating service.  The District may also contract with an investment management firm registered under the Investment 
Advisers Act of 1940 (15 U.S.C. Section 806-1 et seq.) or with the State Security Board to provide for the investment and 
management of its public funds or other funds under its control for a term of up to two years but the District retains ultimate 
responsibility as fiduciary of its assets.  The District is specifically prohibited from investing in: (1) obligations whose payment 
represents the coupon payments on the outstanding principal balance of the underlying mortgage-backed security collateral and 
pays no principal; (2) obligations whose payment represents the principal stream of cash flow from the underlying mortgage 
backed security and bears no interest; (3) collateralized mortgage obligations that have a stated final maturity of greater than 
10 years; and (4) collateralized mortgage obligations the interest rate of which is determined by an index that adjusts opposite 
to the changes in a market index. 
 
Investment Policies: 
 
 Under State law, the District is required to invest its funds under written investment policies that primarily emphasize 
safety of principal and liquidity; that address investment diversification, yield, maturity, and the quality and capability of 
investment management; and that includes a list of authorized investments for District funds, maximum allowable stated 
maturity of any individual investment and the maximum average dollar-weighted maturity allowed for pooled fund groups, 
methods to monitor the market price of investments acquired with public funds, a requirement for settlement of all 
transactions, except investment pool funds and mutual funds, on a delivery versus payment basis, and procedures to monitor 
rating changes in investments acquired with public funds and the liquidation of such investments consistent with the Texas 
Public Funds Investment Act.  As an integral part of its investment policy, the District is required to adopt a separate written 
investment strategy for each of the funds under its control.  Each investment strategy must describe the investment objectives 
for the particular fund using the following priorities: (1) suitability of investment type, (2) preservation and safety of principal, 
(3) liquidity, (4) marketability of each investment, (5) diversification of the portfolio, and (6) yield. 
 
 In addition, State law requires that District investments must be made "with judgment and care, under prevailing 
circumstances, that a person of prudence, discretion, and intelligence would exercise in the management of the person's own 
affairs, not for speculation, but for investment, considering the probable safety of capital and the probable income to be 
derived".  At least quarterly the investment officers of the District shall submit an investment report detailing: (1) the 
investment position of the District, (2) that all investment officers jointly prepared and signed the report, (3) the beginning 
market value, any additions and changes to market value and the ending value of each pooled fund group and fully accrued 
interest for the reporting period, (4) the book value and market value of each separately invested asset at the beginning and end 
of the reporting period, (5) the maturity date of each separately invested asset, (6) the account or fund or pooled fund group for 
which each individual investment was acquired, and (7) the compliance of the investment portfolio as it relates to: (a) adopted 
investment strategy statements and (b) State law. No person may invest District funds without express written authority from 
the Commissioners Court. 
 
Additional Provisions: 
 
 Under State law, the District is additionally required to: (1) annually review its adopted policies and strategies; (2) adopt an 
order or resolution stating that it has reviewed its investment policy and investment strategies and record any changes made to 
either its investment policy or investment strategy in such order or resolution; (3) require any investment officers with personal 
business relationships or relatives with firms seeking to sell securities to the entity to disclose the relationship and file a 
statement with the Texas Ethics Commission and the Commissioners Court; (4) require the qualified representative of firms 
offering to engage in an investment transaction with the District to: (a) receive and review the District's investment policy, (b) 
acknowledge that reasonable controls and procedures have been implemented to preclude investment transactions conducted 
between the District and the business organization that are not authorized by the District's investment policy (except to the 
extent that this authorization is dependent on an analysis of the makeup of the District's entire portfolio or requires an 
interpretation of subjective investment standards), and (c) deliver a written statement in a form acceptable to the District, State 
law and the business organization attesting to these requirements; (5) perform an annual audit of the management controls on 
investments and adherence to the District's investment policy; (6) provide specific investment training for the Treasurer, Chief 
Financial Officer and investment officers; (7) restrict reverse repurchase agreements to not more than 90 days and restrict the 
investment of reverse repurchase agreement funds to no greater than the term of the reverse repurchase agreement; (8) restrict 
the investment in mutual funds in the aggregate to no more than 15% of the entity's monthly average fund balance, excluding 
bond proceeds and reserves and other funds held for debt service; (9) require local government investment pools to conform to 
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the new disclosure, rating, net asset value, yield calculation, and advisory board requirements; and (10) at least annually 
review, revise, and adopt a list of qualified brokers that are authorized to engage in investment transactions with the District. 
 
Current Investments: 
 
 Pooled Securities Funds: Amount Percentage 
  1.  TexPool $     9,729,631.13  8.77% 
  2.  TexTerm 28,110,905.11  25.36% 
  3.  Tex Star 21,051,789.17  18.98% 
 Direct Investments: 
  US Govt. Agency Securities          52,000,000.00    46.89%      
 
                                   TOTAL $110,892,325.41  100.00% 
 ____________ 
 Source: Central Health Investment Reconciliation, June 30, 2011 

 
SECURITIES LAWS 

 
 No registration statement relating to the Certificates has been filed with the Securities and Exchange Commission under the 
Securities Act of 1933, as amended, in reliance upon the exemptions provided thereunder.  The Certificates have not been 
registered or qualified under the Securities Act of Texas in reliance upon various exemptions contained therein; nor have the 
Certificates been registered or qualified under the securities acts of any other jurisdiction.  The District assumes no 
responsibility for registration or qualification of the Certificates under the securities laws of any jurisdiction in which either the 
Certificates may be offered, sold, or otherwise transferred.  This disclaimer of responsibility for registration or qualification for 
sale or other disposition of the Certificates shall not be construed as an interpretation of any kind with regard to the availability 
of any exemption from securities registration or qualification provisions. 
 
 No investigation has been made of any other laws, rules, regulations, or investment criteria that might affect the suitability 
of the Certificates for any of the above purposes or limit the authority of any of the above entities or persons to purchase or 
invest in the Certificates. 
 

CONTINUING DISCLOSURE OF INFORMATION 
 
General: 
 
 In the Resolution, the District, has made the following agreement for the benefit of the holders and beneficial owners of the 
Certificates.  The District is required to observe the agreement for so long as it remains obligated to advance funds to pay the 
Certificates.  Under the agreement, the District will be obligated to provide certain updated financial information and operating 
data annually, and timely notice of specified material events, to the Municipal Securities Rulemaking Board (the “MSRB”).  
This information will be available to securities brokers and others at no charge from the MSRB as described below. 
 
Annual Reports: 
 
 The District will provide certain updated financial information and operating data to the MSRB annually.  The information 
to be updated includes all quantitative financial information and operating data with respect to the District of the general type 
included (i) in the main text of the Official Statement under the captions “OFFICIAL STATEMENT SUMMARY - Financial 
Highlights of Travis County Healthcare District (Unaudited),” “CONSOLIDATED DEBT SERVICE REQUIREMENTS,” 
“DISTRICT DEBT - Bonded Indebtedness,” “DISTRICT DEBT - Debt Ratios,” “TAX DATA” and “ANALYSIS OF TAX 
DATA - Historical Analysis of Tax Base,” and (ii) in APPENDIX C.  The District will update and provide this information 
within six months after the end of each fiscal year end. 
 
 The District may provide updated information in full text or may incorporate by reference certain other publicly available 
documents, as permitted by SEC Rule 15c2-12.  The updated information will include audited financial statements, if the 
District commissions an audit and it is completed by the required time.  If audited financial statements are not available by the 
required time, the District will provide unaudited financial statements within the required time and will provide audited 
financial statements when and if they become available.  Any such financial statements will be prepared in accordance with the 
accounting principles described in APPENDIX C or such other accounting principles as the District may be required to employ 
from time to time pursuant to state law or regulation. 
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 The District’s current fiscal year is October 1 to September 30.  Accordingly, it must provide updated information by 
March 31 in each year, unless the District changes its fiscal year.  If the District changes its fiscal year, it will notify the 
MSRB. 
 
Material Event Notices: 
 
 The District shall provide notice of any of the following events with respect to the Certificates to the MSRB in a timely 
manner and not more than 10 business days after the occurrence of the event: (i) principal and interest payment delinquencies; 
(ii) nonpayment related defaults, if material; (iii) unscheduled draws on debt service reserves reflecting financial difficulties; 
(iv) unscheduled draws on credit enhancements reflecting financial difficulties; (v) substitution of credit or liquidity providers, 
or their failure to perform; (vi) adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final 
determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other material notices or determinations with 
respect to the tax status of the Certificates, or other material events affecting the tax status of the Certificates; (vii) 
modifications to rights of Owners, if material; (viii) bond calls, if material and tender offers; (ix) defeasance; (x) release, 
substitution, or sale of property securing repayment of the Certificates, if material; (xi) rating changes; (xii) bankruptcy, 
insolvency, receivership, or similar event of the District, which shall occur as described below; (xiii) the consummation of a 
merger, consolidation, or acquisition involving the District or the sale of all or substantially all of its assets, other than in the 
ordinary course of business, the entry into of a definitive agreement to undertake such an action or the termination of a 
definitive agreement relating to any such actions, other than pursuant to its terms, if material; and (xiv) appointment of a 
successor or additional paying agent/registrar or the change of name of a paying agent/registrar, if material. 
 
For these purposes, any event described in the immediately preceding clause (xii) is considered to occur when any of the 
following occur: the appointment of a receiver, fiscal agent, or similar officer for the District in a proceeding under the United 
States Bankruptcy Code or in any other proceeding under state or federal law in which a court or governmental authority has 
assumed jurisdiction over substantially all of the assets or business of the District, or if such jurisdiction has been assumed by 
leaving the existing governing body and officials or officers in possession but subject to the supervision and orders of a court 
or governmental authority, or the entry of an order confirming a plan of reorganization, arrangement, or liquidation by a court 
or governmental authority having supervision or jurisdiction over substantially all of the assets of business of the District.  
 
The District shall notify the MSRB, in a timely manner, of any failure by the District to provide financial information or 
operating data in accordance with the foregoing provisions by the time required therein. 
 
 
Availability of Information from MSRB: 
 
 The District has agreed to provide the foregoing information only to the MSRB.  The information will be available free of 
charge to the general public via the Electronic Municipal Market Access system (“EMMA”) at www.emma.msrb.org. 
 
Limitations and Amendments: 
 
 The District has agreed to update information and to provide notices of material events only as described above.  The 
District has not agreed to provide other information that may be relevant or material to a complete presentation of its financial 
results of operations, condition, or prospects or agreed to update any information that is provided, except as described above.  
The District makes no representation or warranty concerning such information or concerning its usefulness to a decision to 
invest in or sell Certificates at any future date.  The District disclaims any contractual or tort liability for damages resulting in 
whole or in part from any breach of its continuing disclosure agreement or from any statement made pursuant to its agreement, 
although holders of Certificates may seek injunctive relief to compel the District to comply with its agreement. 
 
 The District may amend its continuing disclosure agreement with respect to the Certificates to adapt to changed 
circumstances that arise from a change in legal requirements, a change in law, or a change in the identity, nature, status, or type 
of operations of the District, if (1) the agreement, as amended, would have permitted an underwriter to purchase or sell the 
Certificates in the offering described herein in compliance with SEC Rule 15c2-12 and (2) either (a) the holders of a majority 
in aggregate principal amount of the outstanding Certificates consent to the amendment or (b) any person unaffiliated with the 
District (such as nationally recognized bond counsel) determines that the amendment will not materially impair the interests of 
the holders and beneficial owners of the Certificates.  If the District so amends its agreement with respect to the Certificates, it 
has agreed to include with the next financial information and operating data provided in accordance with its agreement 
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described above under “Annual Reports” an explanation, in narrative form, of the reasons for the amendment and of the impact 
of any change in the type of information and data provided. 
 
Compliance with Prior Undertakings: 
 
 The District has no prior continuing disclosure agreements made in accordance with Rule 15c2-12. 
 

RATING 
 
 In connection with the offer and sale of the Certificates, the District made application to Standard & Poor’s Ratings 
Services, A Division of the McGraw-Hill Companies, Inc. ("S&P") for a municipal bond rating, and the rating of “_____” has 
been assigned to the Certificates.  An explanation of such rating may be obtained from the company furnishing such rating.  
The rating reflects only the views of such company and the District makes no representation as to the appropriateness of the 
rating.   
 
 There is no assurance that such rating will continue for any given period of time or that it will not be revised or withdrawn 
entirely by such rating agency, if in their judgment, circumstances so warrant.  Any revision or withdrawal of the rating may 
have an adverse effect on the market price of the Certificates. 
 

FINANCIAL STATEMENTS 
 
 The financial statements of the District as of and for the year ended September 30, 2010, included in APPENDIX C to this 
Official Statement, have been prepared by the District and audited by Maxwell, Locke and Ritter, LLP, independent auditors, 
as stated in their report appearing herein. Copies of the District's Financial Reports for the preceding years are available upon 
request.  
 

FORWARD-LOOKING STATEMENTS 
 
 The statements contained in this Official Statement, and in any other information provided by the District, that are not 
purely historical, are forward-looking statements, including statements regarding the District's expectations, hopes, intentions, 
or strategies regarding the future. Readers should not place undue reliance on forward-looking statements. All forward-looking 
statements included in this Official Statement are based on information available to the District on the date hereof, and the 
District assumes no obligation to update any such forward-looking statements. The District's actual results could differ 
materially from those discussed in such forward-looking statements.   
 

SOURCES OF COMPILATION OF INFORMATION 
 

 The information contained in this Official Statement has been obtained from the District and the District's records.  Certain 
information has been obtained from other sources which are believed to be reliable; however, no representation is made as to 
the accuracy or completeness of the information obtained from such sources, and its inclusion herein is not to be construed as a 
representation to such effect.  The summaries of the statutes, resolutions and other related documents are included herein 
subject to all of the provisions of such documents.  These summaries do not purport to be complete statements of such 
provisions and reference is made to such documents for further information.  
 

FINANCIAL ADVISOR 
 
 D. Ladd Pattillo & Associates, Inc. has been employed as financial advisor to assist the District in connection with the 
issuance of the Certificates.  The fee of the financial advisor for its services with respect to the Certificates is contingent upon 
the issuance and sale of the Certificates.  Furthermore, pursuant to its contract with the District, the financial advisor is 
prohibited from participating in the underwriting of the certificates. 
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UNDERWRITING 
 
 First Southwest Company (the "Underwriter") has agreed, subject to certain customary conditions to delivery, to purchase 
the Certificates from the District at an underwriting discount of $_______________ from the initial public offering prices 
therefor set forth on the inside front cover of this Official Statement.  The Underwriter of the Certificates will be obligated to 
purchase all of the Certificates if any bonds are purchased.  The Certificates may be offered and sold to certain dealers and 
others at prices lower than such public offering prices and such public offering prices may be changed, from time to time, by 
the Underwriter. 
 

OTHER MATTERS 
 
 The financial data and other information contained herein have been obtained from the District's records, financial 
statements, and other sources that are believed to be reliable.  There is no guarantee that any of the assumptions or estimates 
contained herein will be realized.  All of the summaries do not purport to be complete statements of such provisions and 
reference is made to such documents for further information.  Reference is made to original documents in all respects.  Copies 
may be obtained from the District. 
 
 
 
   /s/__________________________                          
    Thomas B. Coopwood, MD 
    Chairperson, Board of Managers 
    Travis County Healthcare District   
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AN ORDER AUTHORIZING THE ISSUANCE AND SALE OF TRAVIS 
COUNTY HEALTHCARE DISTRICT CERTIFICATES OF OBLIGATION, 
TAXABLE SERIES 2011 (LIMITED TAX), IN THE AGGREGATE 
PRINCIPAL AMOUNT OF $__________; LEVYING A TAX IN PAYMENT 
THEREOF; APPROVING A PURCHASE CONTRACT; AND ENACTING 
OTHER PROVISIONS RELATING THERETO 

WHEREAS, pursuant to Subchapter C of Chapter 271, Texas Local Government Code, 
as amended (the “Act”), and Chapter 281.106, Texas Health and Safety Code, as amended, the 
Board of Managers (the “Board”) of Travis County Healthcare District (the “District”) is 
authorized to issue certificates of obligation for the purpose of paying contractual obligations to 
be incurred for the construction of public works; and 

WHEREAS, pursuant to the provisions of Chapter 281, Texas Health and Safety Code, as 
amended (“Chapter 281”), the Commissioners Court (the “Commissioners Court”) of Travis 
County, Texas (the “County”), is the appropriate entity to issue, in the name and on behalf of the 
District, such certificates of obligation; and 

WHEREAS, the Board has requested that the Commissioners Court authorize the 
issuance in the name of and on behalf of the District of a series of certificates of obligation for 
the purpose of paying contractual obligations of the District to be incurred for the purpose of 
making permanent public improvements and for other public purposes, to-wit: (i) the acquisition 
of land located at 1210 West Braker Lane, Austin, Texas, for District healthcare purposes, (ii) 
the acquisition of land and buildings located at 2901 Montopolis Drive, Austin, Texas, for 
District healthcare purposes, (iii) the construction, renovation and equipping of District 
healthcare facilities and (iv) the payment of all professional fees and services related thereto 
(collectively, the “Projects”); and 

WHEREAS, the certificates of obligation will be payable from the collection of the 
District’s annual ad valorem tax, levied, within the limits prescribed by law, upon all taxable 
property within the District, and from a lien on and pledge of certain surplus revenues derived 
from the operation of the District’s healthcare facilities, such lien and pledge being limited to 
$1,000; and  

WHEREAS, the Commissioners Court has found and determined that it is necessary and 
in the best interests of the District that it issue the certificates of obligation authorized by this 
Order; and 

WHEREAS, pursuant to an order heretofore passed by this governing body, notice of the 
intention to issue certificates of obligation of the District for the purposes and payable as 
provided in this Order was published in a newspaper of general circulation in the District in 
accordance with the Act; and 

WHEREAS, no petition of any kind has been filed with any official of the District or the 
County protesting the issuance of such certificates of obligation; and 

WHEREAS, the County is now authorized and empowered to proceed with the issuance 
of such certificates of obligation and to sell the same for cash; and 
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WHEREAS, the meeting at which this Order is considered is open to the public as 
required by law, and public notice of the time, place, and purpose of said meeting was given as 
required by Chapter 551, Texas Government Code, as amended; NOW, THEREFORE, 

BE IT ORDERED, ADJUDGED AND DECREED BY THE COMMISSIONERS 
COURT OF TRAVIS COUNTY, TEXAS: 

ARTICLE I 
 

DEFINITIONS AND OTHER PRELIMINARY MATTERS 

Section 1.01 Definitions. 

Unless otherwise expressly provided or unless the context clearly requires otherwise in 
this Order, the following terms shall have the meanings specified below: 

“Board” means the Board of Managers of the District. 

“Business Day” means any day which is not a Saturday, Sunday or legal holiday, or day 
on which banking institutions in the Cities of Austin or Houston, Texas, are authorized by law or 
executive order to close. 

“Certificate” means any of the Certificates. 

“Certificate Date” means the date designated as the initial date of the Certificates by 
Section 3.02(a) of this Order. 

“Certificates” means the certificates of obligation authorized to be issued by Section 3.01 
of this Order and designated as “Travis County Healthcare District Certificates of Obligation, 
Taxable Series 2011 (Limited Tax).” 

“Closing Date” means the date of the initial delivery of and payment for the Certificates. 

“Commissioners Court” means the Commissioners Court of Travis County, Texas, 
together with any successor to the duties and functions thereof. 

“County” means Travis County, Texas. 

“District” means Travis County Healthcare District. 

“DTC” means The Depository Trust Company of New York, New York, or any 
successor securities depository. 

“DTC Participant” means brokers and dealers, banks, trust companies, clearing 
corporations and certain other organizations on whose behalf DTC was created to hold securities 
to facilitate the clearance and settlement of securities transactions among DTC Participants. 

“Event of Default” means any event of default as defined in Section 11.01 of this Order. 
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“Fiscal Year” means such fiscal year as shall from time to time be set by the District. 

“Initial Certificate” means the Initial Certificate authorized by Section 3.04 of this Order. 

“Interest and Sinking Fund” means the interest and sinking fund established by 
Section 2.02 of this Order. 

“Interest Payment Date” means the date or dates on which interest on the Certificates is 
scheduled to be paid until their respective dates of maturity, such dates being September 1 and 
March 1 of each year, commencing March 1, 2012. 

“MSRB” means the Municipal Securities Rulemaking Board. 

“Owner” means the person who is the registered owner of a Certificate or Certificates, as 
shown in the Register. 

“Paying Agent/Registrar” means initially Regions Bank, Houston, Texas, or any 
successor thereto as provided in this Order. 

“Paying Agent/Registrar Agreement” means the Paying Agent/Registrar Agreement 
between the Paying Agent/Registrar and the District pertaining to the Certificates. 

“Projects” means the purposes for which the Certificates are issued as set forth in 
Section 3.01. 

“Purchase Contract” means the purchase contract between the County and the 
Underwriter pertaining to the sale of the Certificates. 

“Record Date” means the fifteenth day of the month next preceding an Interest Payment 
Date. 

“Register” means the Register specified in Section 3.06(a) of this Order. 

“Representations Letter” means the Blanket Letter of Representations between the 
District and DTC. 

“Representative” means the entity designated as the representative of the Underwriters in 
the Purchase Contract. 

“Rule” means SEC Rule 15c2-12, as amended from time to time. 

“SEC” means the United States Securities and Exchange Commission. 

“Special Payment Date” means the Special Payment Date prescribed by Section 3.03(b) 
of this Order. 

“Special Record Date” means the Special Record Date prescribed by Section 3.03(b) of 
this Order. 

 -3- 
US 984579v.1 



 

“Surplus Revenues” means certain surplus revenues derived from the operation of the 
District’s healthcare facilities, in an amount not to exceed $1,000, remaining after payment of all 
operation and maintenance expenses thereof, and all debt service, reserve, and other 
requirements with respect to any of the District’s revenue and other obligations, now outstanding 
or hereafter issued, that are payable from all or any part of such revenues. 

“Unclaimed Payments” means money deposited with the Paying Agent/Registrar for the 
payment of principal of or interest on the Certificates as the same come due and payable. 

“Underwriter” means First Southwest Company. 

Section 1.02 Findings. 

The declarations, determinations, and findings declared, made, and found in the preamble 
to this Order are hereby adopted, restated, and made a part of the operative provisions hereof.  

Section 1.03 Table of Contents, Titles, and Headings. 

The table of contents, titles, and headings of the Articles and Sections of this Order have 
been inserted for convenience of reference only and are not to be considered a part hereof and 
shall not in any way modify or restrict any of the terms or provisions hereof and shall never be 
considered or given any effect in construing this Order or any provision hereof or in ascertaining 
intent, if any question of intent should arise. 

Section 1.04 Interpretation. 

(a) Unless the context requires otherwise, words of the masculine gender shall be 
construed to include correlative words of the feminine and neuter genders and vice versa, and 
words of the singular number shall be construed to include correlative words of the plural 
number and vice versa. 

(b) This Order and all the terms and provisions hereof shall be liberally construed to 
effectuate the purposes set forth herein. 

ARTICLE II 
 

SECURITY FOR THE CERTIFICATES; INTEREST AND SINKING FUND 

Section 2.01 Tax Levy. 

(a) Pursuant to the authority granted by the Texas Constitution and the laws of the 
State of Texas, there shall be levied and there is hereby levied, on behalf of the District, for the 
current year and for each succeeding year thereafter while any of the Certificates or any interest 
thereon is outstanding and unpaid, an ad valorem tax on each one hundred dollars valuation of 
taxable property within the District, at a rate sufficient, within the limit prescribed by law, to pay 
the debt service requirements of the Certificates, being (i) the interest on the Certificates, and (ii) 
a sinking fund for their redemption at maturity or a sinking fund of two percent (2%) per annum 
(whichever amount is the greater), when due and payable, full allowance being made for 
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delinquencies and costs of collection.  The Commissioners Court hereby declares its purpose and 
intent to provide and levy a tax legally and fully sufficient to pay the debt service requirements 
of the Certificates, it having been determined that the existing and available taxing authority of 
the District for such purpose is adequate to permit a legally sufficient tax in payment thereof. 

(b) The ad valorem tax thus levied shall be assessed and collected each year against 
all property appearing on the tax rolls of the District most recently approved in accordance with 
law, and the money thus collected shall be deposited as collected to the Interest and Sinking 
Fund. 

(c) Said ad valorem tax, the collections therefrom, and all amounts on deposit in or 
required hereby to be deposited to the Interest and Sinking Fund are hereby pledged and 
committed irrevocably to the payment of the principal of and interest on the Certificates when 
and as due and payable in accordance with their terms and this Order. 

(d) The County, on behalf of the District, hereby covenants and agrees that the 
Surplus Revenues are hereby irrevocably pledged equally and ratably to the payment of the 
principal of and interest on the Certificates, as the same become due to the extent the taxes 
mentioned above shall ever be insufficient or unavailable for such purpose.  The County, on 
behalf of the District, reserves the right to issue bonds or other obligations for any lawful 
purpose at any time, in one or more installments that are payable, in whole or in part, from the 
revenues of the District.  In which event, the payment of debt service, reserve and other 
requirements with respect to such revenue bonds and other obligations shall be deducted from 
revenues in determining Surplus Revenues. 

(e) If the liens and provisions of this Order shall be released in a manner permitted by 
Article XI hereof, then the collection of such ad valorem tax may be suspended or appropriately 
reduced, as the facts may permit, and further deposits to the Interest and Sinking Fund may be 
suspended or appropriately reduced, as the facts may permit. 

Section 2.02 Interest and Sinking Fund. 

(a) There is hereby established a special fund to be designated the “Travis County 
Healthcare District Certificates of Obligation, Taxable Series 2011 (Limited Tax) Interest and 
Sinking Fund” (the “Interest and Sinking Fund”), said fund to be maintained at an official 
depository bank of the District separate and apart from all other funds and accounts of the 
District. 

(b) Money on deposit in or required by this Order to be deposited to the Interest and 
Sinking Fund shall be used solely for the purpose of paying the interest on and principal of the 
Certificates when and as due and payable in accordance with their terms and this Order. 
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ARTICLE III 
 

AUTHORIZATION; GENERAL TERMS AND PROVISIONS 
REGARDING THE CERTIFICATES 

Section 3.01 Authorization. 

Certificates of obligation to be designated “Travis County Healthcare District Certificates 
of Obligation, Taxable Series 2011 (Limited Tax)” (the “Certificates”), are hereby authorized to 
be issued and delivered in accordance with the Constitution and laws of the State of Texas, 
specifically §§271.041-.063, Local Government Code, V.T.C.A., as amended, and Chapter 281, 
Texas Health and Safety Code, as amended.  The Certificates shall be issued in the aggregate 
principal amount of $___________ for the purpose of evidencing indebtedness to pay a portion 
of the costs of (i) the acquisition of land located at 1210 West Braker Lane, Austin, Texas, for 
District healthcare purposes, (ii) the acquisition of land and buildings located at 2901 Montopolis 
Drive, Austin, Texas, for District healthcare purposes, (iii) the construction, renovation and 
equipping of District healthcare facilities and (iv) the payment of all professional fees and 
services related thereto (collectively, the “Projects”), and to pay the costs of issuing the 
Certificates. 

Section 3.02 Date, Denomination, Maturities, and Interest. 

(a) The Certificates shall be dated August 15, 2011.  The Certificates shall be in fully 
registered form, without coupons, in the denomination of $5,000 or any integral multiple thereof 
and shall be numbered separately from one upward, except the Initial Certificate, which shall be 
numbered T-1. 

(b) The Certificates shall mature on March 1 in the years and in the principal amounts 
set forth in the following schedule: 

 
Years 

Principal 
Amount 

Interest 
Rate 

 
Years 

Principal 
Amount 

Interest 
Rate 

2012 $                    % 2020   
2013   2021   
2014   2022   
2015   2023   
2016   2024   
2017   2025   
2018   2026   
2019      

(c) Interest shall accrue and be paid on each Certificate respectively until its maturity 
from the later of the Certificate Date or the most recent Interest Payment Date to which interest 
has been paid or provided for at the rates per annum for each respective maturity specified in the 
schedule contained in subsection (b) above.  Such interest shall be payable on each Interest 
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Payment Date.  Interest on the Certificates shall be calculated on the basis of a 360-day year of 
twelve 30-day months. 

Section 3.03 Medium, Method, and Place of Payment. 

(a) The principal of and interest on the Certificates shall be paid in lawful money of 
the United States of America. 

(b) Interest on the Certificates shall be payable to the Owners as shown in the 
Register at the close of business on the Record Date; provided, however, that in the event of 
nonpayment of interest on a scheduled Interest Payment Date, and for 30 days thereafter, a new 
record date for such interest payment (a “Special Record Date”) will be established by the 
Paying Agent/Registrar if and when funds for the payment of such interest have been received 
from the County.  Notice of the Special Record Date and of the scheduled payment date of the 
past due interest (the “Special Payment Date,” which shall be at least 15 days after the Special 
Record Date) shall be sent at least five Business Days prior to the Special Record Date by United 
States mail, first class, postage prepaid, to the address of each Owner of a Certificate appearing 
in the Register at the close of business on the last Business Day next preceding the date of 
mailing of such notice. 

(c) Interest shall be paid by check, dated as of and mailed on the Interest Payment 
Date, and sent United States mail, first class, postage prepaid, by the Paying Agent/Registrar to 
each Owner, at the address thereof as it appears in the Register, or by such other customary 
banking arrangement acceptable to the Paying Agent/Registrar and the Owner; provided, 
however, that the Owner shall bear all risk and expense of such other banking arrangement.  At 
the option of an Owner of at least $1,000,000 principal amount of the Certificates, interest may 
be paid by wire transfer to the bank account of such Owner on file with the Paying 
Agent/Registrar. 

(d) The principal of each Certificate shall be paid to the Owner thereof on the 
maturity date thereof upon presentation and surrender of such Certificate at the office of the 
Paying Agent/Registrar. 

(e) If the date for the payment of the principal of or interest on the Certificates is not 
a Business Day, then the date for such payment shall be the next succeeding Business Day, and 
payment on such date shall have the same force and effect as if made on the original date 
payment was due and no additional interest shall be due by reason of nonpayment on the date on 
which such payment is otherwise stated to be due and payable. 

(f) Unclaimed Payments of amounts due hereunder shall be segregated in a special 
account and held in trust, uninvested by the Paying Agent/Registrar, for the account of the 
Owners of the Certificates to which such Unclaimed Payments pertain.  Subject to Title 6 of the 
Texas Property Code, any Unclaimed Payments remaining unclaimed by the Owners entitled 
thereto for three years after the applicable payment date shall be applied to the next payment or 
payments on the Certificates thereafter coming due and, to the extent any such money remains 
three years after the retirement of all outstanding Certificates, such money shall be paid to the 
District to be used for any lawful purpose.  Thereafter, none of the County, the District, the 
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Paying Agent/Registrar or any other person shall be liable or responsible to any Owners of such 
Certificates for any further payment of such unclaimed moneys or on account of any such 
Certificates, subject to Title 6 of the Texas Property Code. 

Section 3.04 Execution and Registration of Certificates. 

(a) The Certificates shall be executed by the County Judge, countersigned by the 
County Clerk by their manual or facsimile signatures, and the official seal of the Commissioners 
Court shall be impressed or placed in facsimile thereon.  Such facsimile signatures on the 
Certificates shall have the same effect as if each of the Certificates had been signed manually and 
in person by each of said officers, and such facsimile seal on the Certificates shall have the same 
effect as if the official seal of the Commissioners Court had been manually impressed upon each 
of the Certificates. 

(b) In the event that any officer of the County whose manual or facsimile signature 
appears on the Certificates ceases to be such officer before the authentication of such Certificates 
or before the delivery thereof, such manual or facsimile signature nevertheless shall be valid and 
sufficient for all purposes as if such officer had remained in such office. 

(c) Except as provided below, no Certificate shall be valid or obligatory for any 
purpose or be entitled to any security or benefit of this Order unless and until there appears 
thereon the Certificate of Paying Agent/Registrar substantially in the form provided herein, duly 
authenticated by manual execution by an officer or duly authorized signatory of the Paying 
Agent/Registrar.  It shall not be required that the same officer or authorized signatory of the 
Paying Agent/Registrar sign the Certificate of Paying Agent/Registrar on all of the Certificates.  
In lieu of the executed Certificate of Paying Agent/Registrar described above, the Initial 
Certificate delivered at the Closing Date shall have attached thereto the Comptroller’s 
Registration Certificate substantially in the form provided herein, manually executed by the 
Comptroller of Public Accounts of the State of Texas, or by his duly authorized agent, which 
certificate shall be evidence that the Certificate has been duly approved by the Attorney General 
of the State of Texas, that it is a valid and binding obligation of the County, and that it has been 
registered by the Comptroller of Public Accounts of the State of Texas. 

(d) On the Closing Date, one Initial Certificate representing the entire principal 
amount of all Certificates, payable in stated installments to the Representative or its designee, 
executed by the County Judge and County Clerk, approved by the Attorney General, and 
registered and manually signed by the Comptroller of Public Accounts, will be delivered to the 
Representative or its designee.  Upon payment for the Initial Certificate, the Paying 
Agent/Registrar shall cancel the Initial Certificate and deliver to DTC on behalf of the 
Underwriter a single typewritten Certificate for each maturity of the Certificates, in the aggregate 
principal amount thereof, registered in the name of Cede & Co., as nominee of DTC. 

Section 3.05 Ownership. 

(a) The County, the District, the Paying Agent/Registrar and any other person may 
treat the person in whose name any Certificate is registered as the absolute owner of such 
Certificate for the purpose of making and receiving payment of the principal thereof, for the 
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further purpose of making and receiving payment of the interest thereon, and for all other 
purposes (except that interest will be paid to the person in whose name such Certificate is 
registered on the Record Date or Special Record Date, as applicable), whether or not such 
Certificate is overdue, and none of the County, the District or the Paying Agent/Registrar shall 
be bound by any notice or knowledge to the contrary. 

(b) All payments made to the Owner of a Certificate shall be valid and effectual and 
shall discharge the liability of the District and the Paying Agent/Registrar upon such Certificate 
to the extent of the sums paid. 

Section 3.06 Registration, Transfer, and Exchange. 

(a) So long as any Certificates remain outstanding, the District shall cause the Paying 
Agent/Registrar to keep at its office a register (the “Register”) in which, subject to such 
reasonable regulations as it may prescribe, the Paying Agent/Registrar shall provide for the 
registration and transfer of Certificates in accordance with this Order. 

(b) The ownership of a Certificate may be transferred only upon the presentation and 
surrender of the Certificate at the office of the Paying Agent/Registrar with such endorsement or 
other evidence of transfer as is acceptable to the Paying Agent/Registrar.  No transfer of any 
Certificate shall be effective until entered in the Register. 

(c) The Certificates shall be exchangeable upon the presentation and surrender 
thereof at the office of the Paying Agent/Registrar for a Certificate or Certificates of the same 
maturity and interest rate and in a denomination or denominations of any integral multiple of 
$5,000, and in an aggregate principal amount equal to the unpaid principal amount of the 
Certificates presented for exchange.  The Paying Agent/Registrar is hereby authorized to 
authenticate and deliver Certificates exchanged for other Certificates in accordance with this 
Section. 

(d) Each exchange Certificate delivered by the Paying Agent/Registrar in accordance 
with this Section shall constitute an original contractual obligation of the District and shall be 
entitled to the benefits and security of this Order to the same extent as the Certificate or 
Certificates in lieu of which such exchange Certificate is delivered. 

(e) No service charge shall be made to the Owner for the initial registration, 
subsequent transfer, or exchange for a different denomination of any of the Certificates.  The 
Paying Agent/Registrar, however, may require the Owner to pay a sum sufficient to cover any 
tax or other governmental charge that is authorized to be imposed in connection with the 
registration, transfer, or exchange of a Certificate. 

Section 3.07 Cancellation. 

All Certificates paid in accordance with this Order, and all Certificates in lieu of which 
exchange Certificates or replacement Certificates are authenticated and delivered in accordance 
with this Order, shall be cancelled and proper records shall be made regarding such payment, 
exchange, or replacement.  The Paying Agent/Registrar shall dispose of cancelled Certificates in 
accordance with its document retention policies. 
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Section 3.08 Temporary Certificates. 

(a) Following the delivery and registration of the Initial Certificate and pending the 
preparation of definitive Certificates, the proper officers of the County may execute and, upon 
such execution, the Paying Agent/Registrar shall authenticate and deliver, one or more temporary 
Certificates that are printed, lithographed, typewritten, mimeographed, or otherwise produced, in 
any denomination, substantially of the tenor of the definitive Certificates in lieu of which they 
are delivered, without coupons, and with such appropriate insertions, omissions, substitutions, 
and other variations as the officers of the County executing such temporary Certificates may 
determine, as evidenced by their signing of such temporary Certificates. 

(b) Until exchanged for Certificates in definitive form, such Certificates in temporary 
form shall be entitled to the benefit and security of this Order. 

(c) The County, without unreasonable delay, shall prepare, execute and deliver to the 
Paying Agent/Registrar the Certificates in definitive form; thereupon, upon the presentation and 
surrender of the Certificate or Certificates in temporary form to the Paying Agent/Registrar, the 
Paying Agent/Registrar cancel the Certificates in temporary form and shall authenticate and 
deliver in exchange therefor a Certificate or Certificates of the same maturity and series, in 
definitive form, in the authorized denomination, and in the same aggregate principal amount, as 
the Certificate or Certificates in temporary form surrendered.  Such exchange shall be made 
without the making of any charge therefor to any Owner. 

Section 3.09 Replacement Certificates. 

(a) Upon the presentation and surrender to the Paying Agent/Registrar of a mutilated 
Certificate, the Paying Agent/Registrar shall authenticate and deliver in exchange therefor a 
replacement Certificate of like tenor and principal amount, bearing a number not 
contemporaneously outstanding.  The County, the District or the Paying Agent/Registrar may 
require the Owner of such Certificate to pay a sum sufficient to cover any tax or other 
governmental charge that is authorized to be imposed in connection therewith and any other 
expenses connected therewith. 

(b) In the event that any Certificate is lost, apparently destroyed or wrongfully taken, 
the Paying Agent/Registrar, pursuant to the applicable laws of the State of Texas and in the 
absence of notice or knowledge that such Certificate has been acquired by a bona fide purchaser, 
shall authenticate and deliver a replacement Certificate of like tenor and principal amount, 
bearing a number not contemporaneously outstanding, provided that the Owner first complies 
with the following requirements: 

(i) furnishes to the Paying Agent/Registrar satisfactory evidence of his or her 
ownership of and the circumstances of the loss, destruction, or theft of such Certificate; 

(ii) furnishes such security or indemnity as may be required by the Paying 
Agent/Registrar to save it and the County and the District harmless; 
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(iii) pays all expenses and charges in connection therewith, including, but not 
limited to, printing costs, legal fees, fees of the Paying Agent/Registrar, and any tax or 
other governmental charge that is authorized to be imposed; and 

(iv) satisfies any other reasonable requirements imposed by the County, the 
District or the Paying Agent/Registrar. 

(c) If, after the delivery of such replacement Certificate, a bona fide purchaser of the 
original Certificate in lieu of which such replacement Certificate was issued presents for 
payment such original Certificate, the County, the District and the Paying Agent/Registrar shall 
be entitled to recover such replacement Certificate from the person to whom it was delivered or 
any person taking therefrom, except a bona fide purchaser, and shall be entitled to recover upon 
the security or indemnity provided therefor to the extent of any loss, damage, cost, or expense 
incurred by the County, the District or the Paying Agent/Registrar in connection therewith. 

(d) In the event that any such mutilated, lost, apparently destroyed, or wrongfully 
taken Certificate has become or is about to become due and payable, the Paying Agent/Registrar, 
in its discretion, instead of issuing a replacement Certificate, may pay such Certificate if it has 
become due and payable or may pay such Certificate when it becomes due and payable. 

(e) Each replacement Certificate delivered in accordance with this Section shall 
constitute an original additional contractual obligation of the County and shall be entitled to the 
benefits and security of this Order to the same extent as the Certificate or Certificates in lieu of 
which such replacement Certificate is delivered. 

Section 3.10 Book-Entry Only System. 

(a) The definitive Certificates shall be initially issued in the form of a single separate 
fully registered Certificate for each of the maturities thereof.  Upon initial issuance of the 
Certificates, the ownership of such Certificates shall be registered in the name of Cede & Co., as 
nominee of DTC, and except as provided in Section 3.11 hereof, all outstanding Certificates shall 
be registered in the name of Cede & Co., as nominee of DTC. 

(b) With respect to Certificates registered in the name of Cede & Co., as nominee of 
DTC, the County, the District and the Paying Agent/Registrar shall have no responsibility or 
obligation to any DTC Participant or to any person on behalf of whom such a DTC Participant 
holds an interest in the Certificates.  Without limiting the immediately preceding sentence, the 
County and the Paying Agent/Registrar shall have no responsibility or obligation with respect to 
(i) the accuracy of the records of DTC, Cede & Co. or any DTC Participant with respect to any 
ownership interest in the Certificates, (ii) the delivery to any DTC Participant or any other 
person, other than an Owner, as shown on the Register, of any notice with respect to the 
Certificates, or (iii) the payment to any DTC Participant or any other person, other than an 
Owner, as shown in the Register, of any amount with respect to principal of or interest on the 
Certificates.  Notwithstanding any other provision of this Order to the contrary, the County, the 
District and the Paying Agent/Registrar shall be entitled to treat and consider the person in 
whose name each Certificate is registered in the Register as the absolute owner of such 
Certificate for the purpose of payment of principal of and interest on the Certificates, for the 
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purpose of giving notices with respect to such Certificate and other matters with respect to such 
Certificate, for the purpose of registering transfer with respect to such Certificate, and for all 
other purposes whatsoever.  The Paying Agent/Registrar shall pay all principal of and interest on 
the Certificates only to or upon the order of the respective Owners, as shown in the Register, as 
provided in this Order, or their respective attorneys duly authorized in writing, and all such 
payments shall be valid and effective to fully satisfy and discharge the District’s obligations with 
respect to payment of principal of and interest on the Certificates to the extent of the sum or 
sums so paid.  No person other than an Owner, as shown in the Register, shall receive a 
Certificate evidencing the obligation of the District to make payments of amounts due pursuant 
to this Order.  Upon delivery by DTC to the Paying Agent/Registrar of written notice to the 
effect that DTC has determined to substitute a new nominee in place of Cede & Co., the word 
“Cede & Co.” in this Order shall refer to such new nominee of DTC. 

Section 3.11 Successor Securities Depository; Transfer Outside Book-Entry-Only 
System. 

In the event that the District determines that it is in the best interest of the District and the 
beneficial owners of the Certificates that they be able to obtain certificated Certificates, or in the 
event DTC discontinues the services described herein, the County shall (i) appoint a successor 
securities depository, qualified to act as such under Section 17(a) of the Securities and Exchange 
Act of 1934, as amended, notify DTC and DTC Participants of the appointment of such 
successor securities depository and transfer one or more separate Certificates to such successor 
securities depository; or (ii) notify DTC and DTC Participants of the availability through DTC of 
certificated Certificates and cause the Paying Agent/Registrar to transfer one or more separate 
registered Certificates to DTC Participants having Certificates credited to their DTC accounts.  
In such event, the Certificates shall no longer be restricted to being registered in the Register in 
the name of Cede & Co., as nominee of DTC, but may be registered in the name of the successor 
securities depository, or its nominee, or in whatever name or names Owners transferring or 
exchanging Certificates shall designate, in accordance with the provisions of this Order. 

Section 3.12 Payments to Cede & Co. 

Notwithstanding any other provision of this Order to the contrary, so long as the 
Certificates are registered in the name of Cede & Co., as nominee of DTC, all payments with 
respect to principal of and interest on such Certificates, and all notices with respect to such 
Certificates, shall be made and given, respectively, in the manner provided in the 
Representations Letter of the District to DTC. 

ARTICLE IV 
 

REDEMPTION OF CERTIFICATES BEFORE MATURITY 

Section 4.01 Redemption Before Maturity. 

The Certificates shall be subject to redemption before scheduled maturity only as 
provided in this Article IV.   
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Section 4.02 Optional Redemption. 

(a) The District reserves the option to redeem Certificates maturing on and after 
March 1, 2021 in whole or any part, before their respective scheduled maturity dates, on 
March 1, 2020 or on any date thereafter, at a price equal to the principal amount of the 
Certificates called for redemption plus accrued interest to the date fixed for redemption. 

(b) If less than all of the Certificates are to be redeemed pursuant to an optional 
redemption, the District shall determine the maturity or maturities and the amounts thereof to be 
redeemed and shall direct the Paying Agent/Registrar to call by lot the Certificates, or portions 
thereof, within such maturity or maturities and in such principal amounts for redemption. 

(c) The District, at least 45 days before the redemption date, unless a shorter period 
shall be satisfactory to the Paying Agent/Registrar, shall notify the Paying Agent/Registrar of 
such redemption date and of the principal amount of Certificates to be redeemed. 

(d) The County will, at the direction or request of the District, take any action 
necessary to effect a redemption of the Certificates by the District. 

Section 4.03 Partial Redemption. 

(a) A portion of a single Certificate of a denomination greater than $5,000 may be 
redeemed, but only in a principal amount equal to $5,000 or any integral multiple thereof.  If 
such a Certificate is to be partially redeemed, the Paying Agent/Registrar shall treat each $5,000 
portion of the Certificate as though it were a single Certificate for purposes of selection for 
redemption. 

(b) Upon surrender of any Certificate for redemption in part, the Paying 
Agent/Registrar, in accordance with Section 3.06 of this Order, shall authenticate and deliver an 
exchange Certificate or Certificates in an aggregate principal amount equal to the unredeemed 
portion of the Certificate so surrendered, such exchange being without charge. 

Section 4.04 Notice of Redemption to Owners. 

(a) The Paying Agent/Registrar shall give notice of any redemption of Certificates by 
sending notice by United States mail, first class, postage prepaid, not less than 30 days before the 
date fixed for redemption, to the Owner of each Certificate (or part thereof) to be redeemed, at 
the address shown on the Register at the close of business on the business day next preceding the 
date of mailing such notice. 

(b) The notice shall state the redemption date, the redemption price, the place at 
which the Certificates are to be surrendered for payment, and, if less than all the Certificates 
outstanding are to be redeemed, an identification of the Certificates or portions thereof to be 
redeemed. 

(c) The District reserves the right to give notice of its election or direction to redeem 
Certificates under Section 4.02 conditioned upon the occurrence of subsequent events.  Such 
notice may state (i) that the redemption is conditioned upon the deposit of moneys and/or 
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authorized securities, in an amount equal to the amount necessary to effect the redemption, with 
the Paying Agent/Registrar, or such other entity as may be authorized by law, no later than the 
redemption date or (ii) that the District retains the right to rescind such notice at any time prior to 
the scheduled redemption date if the District delivers a certificate to the Paying Agent/Registrar 
instructing the Paying Agent/Registrar to rescind the redemption notice, and such notice and 
redemption shall be of no effect if such moneys and/or authorized securities are not so deposited 
or if the notice is rescinded.  The Paying Agent/Registrar shall give prompt notice of any such 
rescission of a conditional notice of redemption to the affected Owners.  Any Certificates subject 
to conditional redemption where redemption has been rescinded shall remain Outstanding, and 
the rescission shall not constitute an Event of Default.  Further, in the case of a conditional 
redemption, the failure of the District to make moneys and/or authorized securities available in 
part or in whole on or before the redemption date shall not constitute an Event of Default. 

(d) Any notice given as provided in this Section shall be conclusively presumed to 
have been duly given, whether or not the Owner receives such notice. 

Section 4.05 Payment Upon Redemption. 

(a) Before or on each redemption date, the District shall deposit with the Paying 
Agent/Registrar money sufficient to pay all amounts due on the redemption date and the Paying 
Agent/Registrar shall make provision for the payment of the Certificates to be redeemed on such 
date by setting aside and holding in trust such amounts as are received by the Paying 
Agent/Registrar from the District and shall use such funds solely for the purpose of paying the 
principal of and accrued interest on the Certificates being redeemed. 

(b) Upon presentation and surrender of any Certificate called for redemption to the 
Paying Agent/Registrar on or after the date fixed for redemption, the Paying Agent/Registrar 
shall pay the principal of and accrued interest on such Certificate to the date of redemption from 
the money set aside for such purpose. 

Section 4.06 Effect of Redemption. 

(a) Notice of redemption having been given as provided in Section 4.04 of this Order, 
and subject, in the case of an optional redemption under Section 4.02, to any conditions or rights 
reserved by the District under Section 4.04(c), the Certificates or portions thereof called for 
redemption shall become due and payable on the date fixed for redemption and, unless the 
District fails to make provision for the payment of the principal thereof or accrued interest 
thereon, such Certificates or portions thereof shall cease to bear interest from and after the date 
fixed for redemption, whether or not such Certificates are presented and surrendered for payment 
on such date. 

If the District shall fail to make provision for payment of all sums due on a redemption 
date, then any Certificate or portion thereof called for redemption shall continue to bear interest 
at the rate stated on the Certificate until due provision is made for the payment of same by the 
District. 
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ARTICLE V 
 

PAYING AGENT/REGISTRAR 

Section 5.01 Appointment of Initial Paying Agent/Registrar. 

(a) The selection and appointment of Regions Bank, Houston, Texas, an Alabama 
state banking corporation, as the initial Paying Agent/Registrar for the Certificates is hereby 
approved and confirmed.  The District shall cause to be executed and delivered a Paying 
Agent/Registrar Agreement, specifying the duties and responsibilities of the District and the 
Paying Agent/Registrar.  The form of the Paying Agent/Registrar Agreement presented herewith, 
and the terms and provisions thereof, are hereby approved.  

Section 5.02 Qualifications. 

Each Paying Agent/Registrar shall be a commercial bank, a trust company organized 
under the laws of the State of Texas, or any other entity duly qualified and legally authorized to 
serve as and perform the duties and services of paying agent and registrar for the Certificates. 

Section 5.03 Maintaining Paying Agent/Registrar. 

(a) At all times while any of the Certificates are outstanding, the District will 
maintain a Paying Agent/Registrar that is qualified under Section 5.02 of this Order. 

(b) If the Paying Agent/Registrar resigns or otherwise ceases to serve as such, the 
District will promptly appoint a replacement. 

Section 5.04 Termination. 

The District, upon not less than sixty (60) days notice, reserves the right to terminate the 
appointment of any Paying Agent/Registrar by delivering to the entity whose appointment is to 
be terminated written notice of such termination. 

Section 5.05 Notice of Change to Owners. 

Promptly upon each change in the entity serving as Paying Agent/Registrar, the District 
will cause notice of the change to be sent to each Owner by United States mail, first class, 
postage prepaid, at the address thereof in the Register, stating the effective date of the change 
and the name and mailing address of the replacement Paying Agent/Registrar. 

Section 5.06 Agreement to Perform Duties and Functions. 

By accepting the appointment as Paying Agent/Registrar, the Paying Agent/Registrar is 
deemed to have agreed to the provisions of this Order and that it will perform the duties and 
functions of Paying Agent/Registrar prescribed herein. 
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Section 5.07 Delivery of Records to Successor. 

If a Paying Agent/Registrar is replaced, such Paying Agent/Registrar, promptly upon the 
appointment of the successor, will deliver the Register (or a copy thereof) and all other pertinent 
books and records relating to the Certificates to the successor Paying Agent/Registrar. 

ARTICLE VI 
 

FORM OF THE CERTIFICATES 

Section 6.01 Form Generally. 

(a) The Certificates, including the Registration Certificate of the Comptroller of 
Public Accounts of the State of Texas, the Certificate of the Paying Agent/Registrar, and the 
Assignment form to appear on each of the Certificates, (i) shall be substantially in the form set 
forth in this Article, with such appropriate insertions, omissions, substitutions, and other 
variations as are permitted or required by this Order, and (ii) may have such letters, numbers, or 
other marks of identification (including identifying numbers and letters of the Committee on 
Uniform Securities Identification Procedures of the American Bankers Association) and such 
legends and endorsements (including any reproduction of an opinion of counsel) thereon as, 
consistently herewith, may be determined by the County or by the officers executing such 
Certificates, as evidenced by their execution thereof. 

(b) Any portion of the text of any Certificates may be set forth on the reverse side 
thereof, with an appropriate reference thereto on the face of the Certificates.  

(c) The definitive Certificates, if any, shall be typewritten, photocopied, printed, 
lithographed, or engraved, and may be produced by any combination of these methods or 
produced in any other similar manner, all as determined by the officers executing such 
Certificates, as evidenced by their execution thereof. 

(d) The Initial Certificate submitted to the Attorney General of the State of Texas 
may be typewritten and photocopied or otherwise reproduced.  

Section 6.02 Form of the Certificates. 

The form of the Certificates, including the form of the Registration Certificate of the 
Comptroller of Public Accounts of the State of Texas, the form of Certificate of the Paying 
Agent/Registrar and the form of Assignment appearing on the Certificates, shall be substantially 
as follows: 
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(a) Form of Certificate. 

REGISTERED REGISTERED 
No. __________ $_________ 

United States of America 
State of Texas 

TRAVIS COUNTY HEALTHCARE DISTRICT  
CERTIFICATE OF OBLIGATION 

TAXABLE SERIES 2011 (LIMITED TAX) 

INTEREST RATE:  MATURITY DATE: CERTIFICATE DATE: CUSIP NUMBER: 
___________% March 1, ____ August 15, 2011 __________ _____

    
Travis County Healthcare District (the “District”), for value received, hereby promises to 

pay to 

__________________________ 

or registered assigns, on the Maturity Date specified above, the sum of 

________________ DOLLARS 

and to pay interest on such principal amount from the later of the Certificate Date specified 
above or the most recent interest payment date to which interest has been paid or provided for 
until payment of such principal amount has been paid or provided for, at the per annum rate of 
interest specified above, computed on the basis of a 360-day year of twelve 30-day months, such 
interest to be paid semiannually on September 1 and March 1 each year, commencing March 1, 
2012. 

The principal of this Certificate shall be payable without exchange or collection charges 
in lawful money of the United States of America upon presentation and surrender of this 
Certificate at the office in Houston, Texas, of Regions Bank, as Paying Agent/Registrar, or, with 
respect to a successor Paying Agent/Registrar, at the designated payment/transfer office of such 
successor.  Interest on this Certificate is payable by check dated as of the interest payment date, 
and will be mailed by the Paying Agent/Registrar to the registered owner at the address shown 
on the registration books kept by the Paying Agent/Registrar or by such other customary banking 
arrangement acceptable to the Paying Agent/Registrar and the registered owner; provided, 
however, such registered owner shall bear all risk and expense of such other banking 
arrangement.  At the option of an Owner of at least $1,000,000 in principal amount of the 
Certificates, interest may be paid by wire transfer to the bank account of such Owner on file with 
the Paying Agent/Registrar.  For the purpose of the payment of interest on this Certificate, the 
registered owner shall be the person in whose name this Certificate is registered at the close of 
business on the “Record Date,” which shall be the fifteenth day of the month next preceding such 
interest payment date; provided, however, that in the event of nonpayment of interest on a 
scheduled interest payment date, and for 30 days thereafter, a new record date for such interest 
payment (a “Special Record Date”) will be established by the Paying Agent/Registrar, if and 
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when funds for the payment of such interest have been received from the District.  Notice of the 
Special Record Date and of the scheduled payment date of the past due interest (the “Special 
Payment Date,” which shall be 15 days after the Special Record Date) shall be sent at least five 
Business Days (as hereinafter defined) prior to the Special Record Date by United States mail, 
first class postage prepaid, to the address of each registered owner of a Certificate appearing on 
the books of the Paying Agent/Registrar at the close of business on the last Business Day next 
preceding the date of mailing such notice. 

If the date for the payment of the principal of or interest on this Certificate shall be a 
Saturday, Sunday, legal holiday, or day on which banking institutions in the Cities of Austin or 
Houston, Texas, are required or authorized by law or executive order to close, the date for such 
payment shall be the next succeeding day which is not a Saturday, Sunday, legal holiday, or day 
on which banking institutions in the Cities of Austin and Houston, Texas, are required or 
authorized to close (a “Business Day”), and payment on such date shall have the same force and 
effect as if made on the original date payment was due and no additional interest shall be due by 
reason of nonpayment on the date on which such payment is otherwise stated to be due and 
payable. 

This Certificate is one of a series of fully registered certificates specified in the title 
hereof issued in the aggregate principal amount of $____________ (herein referred to as the 
“Certificates”), issued, on behalf and in the name of the District, pursuant to a certain order of 
the Commissioners Court of Travis County, Texas (the “Order”). The Certificates are issued for 
the purpose of paying contractual obligations to be incurred by the District for making permanent 
public improvements with respect to the District’s healthcare facilities, as further described in the 
Order, and to pay all professional fees and services related thereto (collectively, the “Projects”) 
and to pay the costs of issuing the Certificates. 

The Certificates maturing on and after March 1, 2021, are subject to optional redemption, 
in whole or in part before their respective scheduled maturity dates, on March 1, 2020, or on any 
date thereafter, at a redemption price equal to the principal amount thereof plus accrued interest 
to the date of redemption.  If less than all of the Certificates are to be redeemed, the District shall 
determine the maturity or maturities and the amounts thereof to be redeemed and shall direct the 
Paying Agent/Registrar to call by lot the Certificates, or portions thereof, within such maturity 
and in such principal amounts, for redemption. 

Not less than thirty (30) days prior to a redemption date for the Certificates, the Paying 
Agent/Registrar shall give a notice of redemption to be sent by United States mail, first class, 
postage prepaid, to the Owners of the Bonds to be redeemed at the address of the Owner 
appearing on the registration books of the Paying Agent/Registrar at the close of business on the 
business day next preceding the date of mailing such notice. 

The District reserves the right, in the case of an optional redemption, to give notice of its 
election or direction to redeem Certificates conditioned upon the occurrence of subsequent 
events.  Such notice may state (i) that the redemption is conditioned upon the deposit of moneys 
and/or authorized securities, in an amount equal to the amount necessary to effect the 
redemption, with the Paying Agent/Registrar, or such other entity as may be authorized by law, 
no later than the redemption date, or (ii) that the District retains the right to rescind such notice at 
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any time on or prior to the scheduled redemption date if the District delivers a certificate of the 
District to the Paying Agent/Registrar instructing the Paying Agent/Registrar to rescind the 
redemption notice, and such notice and redemption shall be of no effect if such moneys and/or 
authorized securities are not so deposited or if the notice is rescinded.  The Paying 
Agent/Registrar shall give prompt notice of any such rescission of a conditional notice of 
redemption to the affected Owners.  Any Certificates subject to conditional redemption and such 
redemption has been rescinded shall remain Outstanding, and the rescission of such redemption 
shall not constitute an Event of Default.  Further, in the case of a conditional redemption, the 
failure of the District to make moneys and/or authorized securities available in part or in whole 
on or before the redemption date shall not constitute an Event of Default.  Any notice so mailed 
shall be conclusively presumed to have been duly given, whether or not the registered owner 
receives such notice.  Notice having been so given and subject, in the case of an optional 
redemption, to any rights or conditions reserved by the District in the notice, the Certificates 
called for redemption shall become due and payable on the specified redemption date, and 
notwithstanding that any Certificate or portion thereof has not been surrendered for payment, 
interest on such Certificates or portions thereof shall cease to accrue. 

As provided in the Order, and subject to certain limitations therein set forth, this 
Certificate is transferable upon surrender of this Certificate for transfer at the office of the Paying 
Agent/Registrar with such endorsement or other evidence of transfer as is acceptable to the 
Paying Agent/Registrar; thereupon, one or more new fully registered Certificates of the same 
stated maturity, of authorized denominations, bearing the same rate of interest, and for the same 
aggregate principal amount will be issued to the designated transferee or transferees. 

The County, the District, the Paying Agent/Registrar, and any other person may treat the 
person in whose name this Certificate is registered as the owner hereof for the purpose of 
receiving payment as herein provided (except interest shall be paid to the person in whose name 
this Certificate is registered on the Record Date) and for all other purposes, whether or not this 
Certificate be overdue, and none of the County, the District nor the Paying Agent/Registrar shall 
be affected by notice to the contrary.  

It is hereby certified and recited that the issuance of this Certificate and the series of 
which it is a part is duly authorized by law; that all acts, conditions, and things to be done 
precedent to and in the issuance of the Certificates have been properly done and performed and 
have happened in regular and due time, form, and manner as required by law; that ad valorem 
taxes upon all taxable property in the District have been levied for and pledged to the payment of 
the debt service requirements of the Certificates within the limit prescribed by law; that, in 
addition to said taxes, further provisions have been made for the payment of the debt service 
requirements of the Certificates by pledging to such purpose Surplus Revenues, as defined in the 
Order, derived by the District from the operation of the District’s healthcare facilities in an 
amount limited to $1,000; that when so collected, such taxes and Surplus Revenues shall be 
appropriated to such purposes; and that the total indebtedness of the District, including the 
Certificates, does not exceed any constitutional or statutory limitation. 

In witness whereof, the County, on behalf and in the name of the District, has caused this 
Certificate to be executed by the manual or facsimile signature of the County Judge and 
countersigned by the manual or facsimile signature of the County Clerk, and the official seal of 
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the Commissioners Court of the County has been duly impressed or placed in facsimile on this 
Certificate. 

 __________________________________ 
 County Judge 
 
 __________________________________ 
 County Clerk 

 [SEAL] 

 

 

(b) Form of Comptroller’s Registration Certificate. 

The following Comptroller’s Registration Certificate may be deleted from the definitive 
Certificates if such certificate on the Initial Certificate is fully executed. 

OFFICE OF THE COMPTROLLER  § 
OF PUBLIC ACCOUNTS   § REGISTER NO. __________ 
OF THE STATE OF TEXAS   § 
 

I hereby certify that this Certificate has been examined, certified as to validity and 
approved by the Attorney General of the State of Texas, and duly registered by the Comptroller 
of Public Accounts of the State of Texas. 

Witness my hand and seal of office at Austin, Texas, ______________. 

   
 Comptroller of Public Accounts 
[SEAL]       of the State of Texas 
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(c) Form of Certificate of Paying Agent/Registrar. 

The following Certificate of Paying Agent/Registrar may be deleted from the Initial 
Certificate if the Comptroller’s Registration Certificate appears thereon. 

CERTIFICATE OF PAYING AGENT/REGISTRAR 

The records of the Paying Agent/Registrar show that the Initial Certificate of this series 
of Certificates was approved by the Attorney General of the State of Texas and registered by the 
Comptroller of Public Accounts of the State of Texas and that this is one of the Certificates 
referred to in the within-mentioned Order. 

 
 
 
 
Dated:  _______________ 

REGIONS BANK, as Paying Agent/Registrar 
 
 
 
By: 
 Authorized Signatory 

  
(d) Form of Assignment. 

ASSIGNMENT 

FOR VALUE RECEIVED, the undersigned hereby sells, assigns, and transfers unto 
   
   
   
 (print or typewrite name, address and Zip Code of transferee) 
(Social Security or other identifying number: ___________) the within Certificate and all rights 
hereunder and hereby irrevocably constitutes and appoints ______________ attorney to transfer 
the within Certificate on the books kept for registration hereof, with full power of substitution in 
the premises. 

Dated: ________________________________ ______________________________________ 
NOTICE:  The signature on this Assignment 
must correspond with the name of the 
registered owner as it appears on the face of 
the within Certificate in every particular and 
must be guaranteed in a manner acceptable to 
the Paying Agent/ Registrar. 

Signature Guaranteed By: 
 
_____________________________________ 
 
_____________________________________ 
               Authorized Signatory 
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(e) The Initial Certificate shall be in the form set forth in paragraphs (a), (b) and (d) 

of this Section, except for the following alterations: 

(i) immediately under the name of the Certificate, the headings “INTEREST 
RATE” and “MATURITY DATE” shall both be completed with the words “As Shown 
Below” and the reference to “CUSIP NUMBER” shall be deleted; 

(ii) in the first paragraph of the Certificate, the words “on the Maturity Date 
specified above, the sum of _____ DOLLARS” shall be deleted and the following will be 
inserted: “on March 1 in each of the years, in the principal installments, and bearing 
interest at the per annum rates set forth in the following schedule: 

 
Years 

Principal 
Installments 

Interest 
Rates” 

   
 

(Information to be inserted from schedule in Section 3.02 of this Order) 

(iii) the Initial Certificate shall be numbered T-1. 

Section 6.03 CUSIP Registration. 

The County may secure identification numbers through the CUSIP Service Bureau 
Division of Standard & Poor’s Corporation, a division of the McGraw-Hill Companies, New 
York, New York, and may authorize the printing of such numbers on the face of the Certificates.  
It is expressly provided, however, that the presence or absence of CUSIP numbers on the 
Certificates shall be of no significance or effect in regard to the legality thereof and neither the 
County nor the attorneys approving said Certificates as to legality are to be held responsible for 
CUSIP numbers incorrectly printed on the Certificates. 

Section 6.04 Legal Opinion. 

The approving legal opinion of Vinson & Elkins L.L.P., Bond Counsel, may be attached 
to or printed on the reverse side of each Certificate. 

ARTICLE VII 
 

SALE AND DELIVERY OF CERTIFICATES; DEPOSIT OF PROCEEDS 

Section 7.01 Sale of Certificates; Official Statement. 

(a) The Certificates are hereby officially sold and awarded to and shall be delivered 
to the Underwriter at the price and on the terms specified in the Purchase Contract.  Having been 
approved and accepted by the District, the form, terms and provisions of the Purchase Contract 
are hereby approved and the County Judge is hereby authorized and directed to execute and 
deliver such Purchase Contract.  It is hereby officially found, determined and declared that the 
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terms of this sale are the most advantageous reasonably obtainable.  The Certificates shall 
initially be registered in the name of the Underwriter or its designee. 

(b) The form and substance of the Preliminary Official Statement for the Certificates 
and any addenda, supplement or amendment thereto and the final official statement (the “Official 
Statement”) have been approved by official action of the Board in accordance with the 
requirements of paragraph (b)(1) of the Rule.  The District has, by official action of its Board, 
agreed to deliver appropriate numbers of executed copies thereof to the Underwriter.  The 
County Clerk is hereby authorized and directed to include and maintain a copy of the Official 
Statement and any addenda, supplement or amendment thereto thus approved among the 
permanent records of this meeting. 

(c) All officers of the County and the District are authorized to execute such 
documents, certificates and receipts, as they may deem appropriate in order to consummate the 
delivery of the Certificates in accordance with the terms of, and to carry out purposes of, this 
Order. The Board, or its designee, is hereby authorized to approve the payment of all costs of 
issuance relating to the Certificates. 

(d) Bond Counsel is hereby authorized to make nonsubstantive changes to the terms 
of this Order if necessary or desirable to carry out the purposes hereof or in connection with the 
approval of the issuance of the Certificates by the Attorney General of Texas. 

Section 7.02 Control and Delivery of Certificates. 

(a) The Chairman of the Board or his designee is hereby authorized to have control of 
the Initial Certificate and all necessary records and proceedings pertaining thereto pending 
investigation, examination, and approval of the Attorney General of the State of Texas, 
registration by the Comptroller of Public Accounts of the State of Texas and registration with, 
and initial exchange or transfer by, the Paying Agent/Registrar. 

(b) After registration by the Comptroller of Public Accounts, delivery of the 
Certificates shall be made to the Underwriter under and subject to the general supervision and 
direction of the Chairman of the Board or his designee, against receipt by the District of all 
amounts due to the District under the terms of sale. 

Section 7.03 Deposit of Proceeds. 

(a) All amounts received on the Closing Date as accrued interest on the Certificates 
from the Certificate Date to the Closing Date shall be deposited to the Interest and Sinking Fund. 

(b) The remaining proceeds received on the Closing Date shall be deposited to a 
special account of the District, held at a depository bank of the District, such moneys to be 
dedicated and used solely for the purposes for which the Certificates are being issued as herein 
provided.  Any amounts remaining in such account following payment of the costs of the 
Projects and the costs of issuing the Certificates shall be transferred to the Interest and Sinking 
Fund. 
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ARTICLE VIII 
 

INVESTMENTS 

Section 8.01 Investments. 

(a) Money in the Interest and Sinking Fund created by this Order and any of the 
funds to be deposited pursuant to Section 7.03(b) hereof, at the option of the District, may be 
invested in such securities or obligations as permitted under applicable law as in effect on the 
date of the investment. 

(b) Any securities or obligations in which money in the Interest and Sinking Fund is 
so invested shall be kept and held in trust for the benefit of the Owners and shall be sold and the 
proceeds of sale shall be timely applied to the making of all payments required to be made from 
the Interest and Sinking Fund. 

Section 8.02 Investment Income. 

(a) Interest and income derived from investment of the Interest and Sinking Fund 
shall be credited to such fund. 

(b) Interest and income derived from investment of the funds to be deposited pursuant 
to Section 7.03(b) hereof shall be credited to the account where deposited until the payment of 
the costs of the Projects is completed and thereafter, to the extent such interest and income are 
present, such interest and income shall be deposited to the Interest and Sinking Fund. 

ARTICLE IX 
 

PARTICULAR REPRESENTATIONS AND COVENANTS 

Section 9.01 Payment of the Certificates. 

On or before each Interest Payment Date for the Certificates and while any of the 
Certificates are outstanding and unpaid, the District shall make available to the Paying 
Agent/Registrar, out of the Interest and Sinking Fund, money sufficient to pay such principal of 
and interest on the Certificates as will accrue or mature on the applicable Interest Payment Date 
or maturity date.  Such transfer of funds shall be made in such manner as will cause immediately 
available funds to be deposited with the Paying Agent/Registrar not later than the close of 
business on the Business Day next preceding the date of payment for the Certificates. 

Section 9.02 Other Representations and Covenants. 

(a) The District has covenanted that it will faithfully perform, at all times, any and all 
covenants, undertakings, stipulations, and provisions contained in this Order and in each 
Certificate; the District has covenanted and agreed that it will promptly pay or cause to be paid 
the principal of and interest on each Certificate on the dates and at the places and in the manner 
prescribed in such Certificate; and will, at the times and in the manner prescribed by this Order, 
deposit or cause to be deposited the amounts of money specified by this Order. 
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(b) The County is duly authorized under the laws of the State of Texas to issue the 
Certificates in the name and on behalf of the District; all action on its part for the creation and 
issuance of the Certificates has been duly and effectively taken; and the Certificates in the hands 
of the Owners thereof are and will be valid and enforceable obligations of the District in 
accordance with their terms. 

ARTICLE X 
 

DEFAULT AND REMEDIES 

Section 10.01 Events of Default. 

Each of the following occurrences or events for the purpose of this Order is hereby 
declared to be an Event of Default: 

(i) the failure to make payment of the principal of or interest on any of the 
Certificates when the same becomes due and payable; or 

(ii) default in the performance or observance of any other covenant, 
agreement, or obligation of the District, which default materially and adversely affects 
the rights of the Owners, including but not limited to their prospect or ability to be repaid 
in accordance with this Order, and the continuation thereof for a period of sixty (60) days 
after notice of such default is given by any Owner to the District. 

Section 10.02 Remedies for Default. 

(a) Upon the happening of any Event of Default, any Owner or an authorized 
representative thereof, including but not limited to a trustee or trustees therefor, may proceed 
against the District for the purpose of protecting and enforcing the rights of the Owners under 
this Order by mandamus or other suit, action or special proceeding in equity or at law in any 
court of competent jurisdiction for any relief permitted by law, including the specific 
performance of any covenant or agreement contained herein, or thereby to enjoin any act or thing 
that may be unlawful or in violation of any right of the Owners hereunder or any combination of 
such remedies. 

(b) It is provided that all such proceedings shall be instituted and maintained for the 
equal benefit of all Owners of Certificates then outstanding. 

Section 10.03 Remedies Not Exclusive. 

(a) No remedy herein conferred or reserved is intended to be exclusive of any other 
available remedy, but each and every such remedy shall be cumulative and shall be in addition to 
every other remedy given hereunder or under the Certificates or now or hereafter existing at law 
or in equity; provided, however, that notwithstanding any other provision of this Order, the right 
to accelerate the debt evidenced by the Certificates shall not be available as a remedy under this 
Order. 
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(b) The exercise of any remedy herein conferred or reserved shall not be deemed a 
waiver of any other available remedy. 

ARTICLE XI 
 

DISCHARGE 

Section 11.01 Discharge. 

The Certificates may, at the written direction of the District, be defeased, refunded or 
discharged in any manner permitted by applicable law. 

ARTICLE XII 
 

CONTINUING DISCLOSURE UNDERTAKING 

Section 12.01 Annual Reports. 

(a) By its official action, the Board has acknowledged and agreed that the District is 
an “obligated person” within the meaning of the Rule and has undertaken for the benefit of the 
Owners, so long as the Certificates remain outstanding and unpaid, to provide annually to the 
MSRB, within six (6) months after the end of each Fiscal Year, financial information and 
operating data with respect to the District of the general type included in the final Official 
Statement, being the information described in Exhibit A hereto.  Any financial statements so to 
be provided shall be (i) prepared in accordance with the accounting principles described in 
Exhibit A hereto, and (ii) audited, if the District commissions an audit of such statements and the 
audit is completed within the period during which they must be provided.  If the audit of such 
financial statements is not complete within such period, then the District shall provide notice that 
audited financial statements are not available and shall provide unaudited financial statements for 
the applicable Fiscal Year to each MSRB.  The District shall provide audited financial statements 
for the applicable Fiscal Year to the MSRB when and if audited financial statements become 
available. 

(b) If the District changes its Fiscal Year, it will notify the MSRB of the change (and 
of the date of the new Fiscal Year end) prior to the next date by which the District otherwise 
would be required to provide financial information and operating data pursuant to this Section. 

(c) The financial information and operating data to be provided pursuant to this 
Section may be set forth in full in one or more documents or may be included by specific 
reference to any document (including an official statement or other offering document, if it is 
available from the MSRB) that theretofore has been provided to MSRB or filed with the SEC. 

Section 12.02 Material Event Notices. 

(a) The District shall provide notice of any of the following events with respect to the 
Certificates to the MSRB in a timely manner and not more than 10 business days after the 
occurrence of the event: 
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(i) principal and interest payment delinquencies; 

(ii) nonpayment related defaults, if material; 

(iii) unscheduled draws on debt service reserves reflecting financial 
difficulties; 

(iv) unscheduled draws on credit enhancements reflecting financial 
difficulties; 

(v) substitution of credit or liquidity providers, or their failure to perform; 

(vi) adverse tax opinions, the issuance by the Internal Revenue Service of 
proposed or final determinations of taxability, Notices of Proposed Issue (IRS Form 
5701-TEB) or other material notices or determinations with respect to the tax status of the 
Certificates, or other material events affecting the tax status of the Certificates; 

(vii) modifications to rights of Owners, if material; 

(viii) bond calls, if material, and tender offers; 

(ix) defeasance; 

(x) release, substitution, or sale of property securing repayment of the 
Certificates, if material;  

(xi) rating changes; 

(xii) bankruptcy, insolvency, receivership, or similar event of the District, 
which shall occur as described below; 

(xiii) the consummation of a merger, consolidation, or acquisition involving the 
District or the sale of all or substantially all of its assets, other than in the ordinary course 
of business, the entry into of a definitive agreement to undertake such an action or the 
termination of a definitive agreement relating to any such actions, other than pursuant to 
its terms, if material; and 

(xiv) appointment of a successor or additional paying agent/registrar or the 
change of name of a paying agent/registrar, if material. 

For these purposes, any event described in the immediately preceding clause (xii) is considered 
to occur when any of the following occur:  the appointment of a receiver, fiscal agent, or similar 
officer for the District in a proceeding under the United States Bankruptcy Code or in any other 
proceeding under state or federal law in which a court or governmental authority has assumed 
jurisdiction over substantially all of the assets or business of the District, or if such jurisdiction 
has been assumed by leaving the existing governing body and officials or officers in possession 
but subject to the supervision and orders of a court or governmental authority, or the entry of an 
order confirming a plan of reorganization, arrangement, or liquidation by a court or 
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governmental authority having supervision or jurisdiction over substantially all of the assets of 
business of the. 

The District shall notify the MSRB, in a timely manner, of any failure by the District to 
provide financial information or operating data in accordance with Section 12.02 of this Order by 
the time required by such Section. 

Section 12.03 Limitations, Disclaimers and Amendments. 

(a) The District shall be obligated to observe and perform the covenants specified in 
this Article for so long as, but only for so long as, the District remains an “obligated person” with 
respect to the Certificates within the meaning of the Rule, except that the District in any event 
will give notice of any redemption calls and any defeasances that cause the District to be no 
longer an “obligated person.” 

(b) The provisions of this Article are for the sole benefit of the Owners and beneficial 
owners of the Certificates, and nothing in this Article, express or implied, shall give any benefit 
or any legal or equitable right, remedy, or claim hereunder to any other person.  The District 
undertakes to provide only the financial information, operating data, financial statements, and 
notices which it has expressly agreed to provide pursuant to this Article and does not hereby 
undertake to provide any other information that may be relevant or material to a complete 
presentation of the District’s financial results, condition, or prospects or hereby undertake to 
update any information provided in accordance with this Article or otherwise, except as 
expressly provided herein.  The District does not make any representation or warranty 
concerning such information or its usefulness to a decision to invest in or sell Certificates at any 
future date. 

UNDER NO CIRCUMSTANCES SHALL THE DISTRICT BE LIABLE TO THE 
OWNER OR BENEFICIAL OWNER OF ANY CERTIFICATE OR ANY OTHER PERSON, 
IN CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM 
ANY BREACH BY THE DISTRICT, WHETHER NEGLIGENT OR WITHOUT FAULT ON 
ITS PART, OF ANY COVENANT SPECIFIED IN THIS ARTICLE, BUT EVERY RIGHT 
AND REMEDY OF ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON 
ACCOUNT OF ANY SUCH BREACH SHALL BE LIMITED TO AN ACTION FOR 
MANDAMUS OR SPECIFIC PERFORMANCE. 

(c) No default by the District in observing or performing its obligations under this 
Article shall constitute a breach of or default under the Order for purposes of any other 
provisions of this Order. 

(d) Nothing in this Article is intended or shall act to disclaim, waive, or otherwise 
limit the duties of the District under federal and state securities laws. 

(e) The provisions of this Article may be amended at the written request of the 
District from time to time to adapt to changed circumstances that arise from a change in legal 
requirements, a change in law, or a change in the identity, nature, status, or type of operations of 
the District, but only if (i) the provisions of this Article, as so amended, would have permitted an 
underwriter to purchase or sell Certificates in the primary offering of the Certificates in 
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compliance with the Rule, taking into account any amendments or interpretations of the Rule to 
the date of such amendment, as well as such changed circumstances, and (ii) either (A) the 
Owners of a majority in aggregate principal amount (or any greater amount required by any other 
provisions of this Order that authorizes such an amendment) of the Outstanding Certificates 
consent to such amendment or (B) an entity or individual person that is unaffiliated with the 
District (such as nationally recognized bond counsel) determines that such amendment will not 
materially impair the interests of the Owners and beneficial owners of the Certificates.  The 
provisions of this Article may also be amended from time to time or repealed by the District if 
the SEC amends or repeals the applicable provisions of the Rule or a court of final jurisdiction 
determines that such provisions are invalid, but only if and to the extent that reservation of the 
District’s right to do so would not prevent underwriters of the initial public offering of the 
Certificates from lawfully purchasing or selling Certificates in such offering.  If the District so 
amends the provisions of this Article, it shall include with any amended financial information or 
operating data next provided in accordance with Section 12.01 an explanation, in narrative form, 
of the reasons for the amendment and of the impact of any change in the type of financial 
information or operating data so provided. 

ARTICLE XIII 
 

AMENDMENTS TO ORDER 

Section 13.01 Amendments to Order. 

(a) The County reserves the right to amend this Order without the consent of or 
notice to any registered owners of the Certificates in any manner not detrimental to the interest of 
the Owners for the purpose of curing any ambiguity, inconsistency, manifest error, formal defect 
or omission in the Order.   

(b) In addition to subparagraph (a) above, the County further reserves the right, but 
only with the written consent of the Owners of a majority in aggregate principal amount of the 
Certificates then outstanding, to amend, add to, or rescind any of the provisions of this Order. 

(c) Without the consent of the Owners of all of the Certificates then outstanding, no 
amendment, addition or rescission may (i) extend the time or times of payment of the principal 
of and interest on the Certificates, (ii) reduce the principal amount thereof, the redemption price, 
or the rate of interest thereon, or in any other way modify the terms of payment of the principal 
of and interest on the Certificates; (ii) give any preference to any Certificate over any other 
Certificate, or (iii) reduce the aggregate principal amount of Certificates required to be held by 
Owners for consent to any such amendment, addition or rescission.  

PASSED AND APPROVED this August _____, 2011. 

COMMISSIONERS COURT 
TRAVIS COUNTY, TEXAS 
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DISTRICT’S ACCEPTANCE OF AND AGREEMENT TO 
 PERFORM DUTIES UNDER THIS ORDER 

Travis County Healthcare District, acting by and through its Board of Managers, hereby 
accepts and agrees to the terms and provisions of this Order and agrees to perform the 
obligations and duties of the District required hereunder. 

     TRAVIS COUNTY HEALTHCARE DISTRICT 

 

      By: ____________________________________ 
      Chairman, Board of Managers 

 



 

EXHIBIT A 
 

DESCRIPTION OF ANNUAL DISCLOSURE OF FINANCIAL INFORMATION 

The following information is referred to in Article XII of this Order. 

Annual Financial Statements and Operating Data 

The financial information and operating data with respect to the District to be provided 
annually in accordance with such Article are as specified (and included in the Appendix or other 
headings of the Official Statement referred to) below: 

1. The portions of the financial statements of the District appended to the Official 
Statement as Appendix D, but for the most recently concluded Fiscal Year. 

2. The quantitative financial information and operating data with respect to the 
District of the general type included in the main text of the Official Statement 
under the captions “OFFICIAL STATEMENT SUMMARY—Financial 
Highlights of Travis County Healthcare District (Unaudited),” 
“CONSOLIDATED DEBT SERVICE REQUIREMENTS,” “DISTRICT 
DEBT—Bonded Indebtedness,” “DISTRICT DEBT—Debt Ratios,” “TAX 
DATA” and “ANALYSIS OF TAX DATA—Historical Analysis of Tax Base.” 

Accounting Principles 

The accounting principles referred to in such Article are the accounting principles 
described in the notes to the financial statements referred to in Paragraph 1 above, as such 
principles may be changed from time to time to comply with State law. 
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RESOLUTION OF THE BOARD OF MANAGERS OF TRAVIS COUNTY 
HEALTHCARE DISTRICT APPROVING A PRELIMINARY OFFICIAL 
STATEMENT RELATING TO THE OFFERING AND SALE OF THE 
DISTRICT’S CERTIFICATES OF OBLIGATION, SERIES 2011; 
REQUESTING THAT THE TRAVIS COUNTY COMMISSIONERS 
COURT AUTHORIZE THE ISSUANCE OF THE DISTRICT’S 
CERTIFICATES OF OBLIGATION, SERIES 2011 FOR THE PURPOSE 
OF FINANCING THE ACQUISITION, CONSTRUCTION, RENOVATION 
AND EQUIPPING OF THE DISTRICT’S HEALTH CARE FACILITIES; 
APPROVING THE PRELIMINARY FORM OF A BOND ORDER TO BE 
ADOPTED BY THE TRAVIS COUNTY COMMISSIONERS COURT; 
SELECTING A PAYING AGENT/REGISTRAR FOR THE 
CERTIFICATES; AND OTHER RELATED ACTIONS 

 
WHEREAS, pursuant to Subchapter C of Chapter 271, Texas Local Government Code, 

as amended (the “Act”), and Subchapter F, Chapter 281, Texas Health and Safety Code, as 
amended (“Chapter 281”), Travis County Healthcare District (doing business as “Central 
Health”) (the “District”), is authorized to issue certificates of obligation for the purpose of 
acquiring, purchasing, constructing, reconstructing, improving, or equipping a building or 
buildings, purchasing technology equipment and related hardware and software, and the 
purchase and improvement of the necessary sites therefor, for constructing or improving District 
buildings, to-wit: (i) the acquisition of land located at 1210 West Braker Lane, Austin, Texas, for 
District healthcare purposes, (ii) the acquisition of land and buildings located at 2901 Montopolis 
Drive, Austin, Texas, for District healthcare purposes, (iii) the construction, renovation and 
equipping of District healthcare facilities and (iv) the payment of all professional fees and 
services related thereto (the “Projects”); and 

WHEREAS, in accordance with the provisions of the Act and Chapter 281, the Board of 
Managers (the “Board”) of the District hereby finds and determines that the Projects should be 
financed with the proceeds derived from the issuance and sale of certificates of obligation to be 
sold and delivered, in one or more series, from time to time in accordance with the provisions of 
the Act, Chapter 281 or other applicable law; and 

WHEREAS, pursuant to the request of the Board, the Commissioners Court of Travis 
County, Texas (the “Court”), authorized the publication of a notice of intention to issue 
certificates of obligation in a principal amount not to exceed $16,000,000, at the times and in the 
manner required by the Act and such notice has been published in accordance with the Act; and 

WHEREAS, pursuant to the provisions of Chapter 281, the Court, in the name and on 
behalf of the District, is authorized to issue certificates of obligation payable from the proceeds 
of the District’s ad valorem tax levied by Travis County, Texas (the “County”) in payment 
thereof, and such surplus revenues, limited to $1,000, of the District’s revenues received in 
connection with the operation of the District’s healthcare facilities, to be pledged to the payment 
thereof; and 
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WHEREAS, the District desires to have the County authorize the issuance of certificates 
of obligation in the name and on behalf of the District to provide funds to finance the costs of the 
Projects; and 

WHEREAS, the Board has found and determined that it is in the best interest of the 
District at this time to request that the Court adopt an order authorizing the issuance of the 
District’s certificates of obligation for the purposes and in the amount hereinbefore described; 
and 

WHEREAS, the Board has determined to approve a preliminary official statement 
prepared in connection with the offering and sale of the certificates of obligation in accordance 
with the requirements of Securities and Exchange Commission Rule 15c2-12 (the “Rule”); and 

WHEREAS, the Board desires to authorize certain officers of the Board and the District 
to review, approve and execute any document or certificate necessary or desirable to allow the 
District to comply with any requirements relating to the issuance of the certificates of obligation, 
to comply with the requirements of the Rule, and to facilitate the offering, sale and issuance of 
the certificates of obligation in accordance with the terms of the Act and Chapter 281; now, 
therefore, 

BE IT RESOLVED BY THE BOARD OF MANAGERS OF THE TRAVIS 
COUNTY HEALTHCARE DISTRICT: 

SECTION 1: The recitals contained in the preamble hereof are hereby found to be true, 
and such recitals are hereby made a part of this Resolution for all purposes and are adopted as a 
part of the determinations and findings of the Board. 

SECTION 2: The Board hereby respectfully requests that the Court authorize the 
issuance of a series of certificates of obligation to be designated “Travis County Healthcare 
District Certificates of Obligation, Taxable Series 2011 (Limited Tax)” (the “Certificates”), in 
the amount of not to exceed $16,000,000, for the purpose of financing the costs of the Projects, 
pursuant to an order (the “Order”) to be adopted by the Court, in the substantially final form 
presented herewith except with respect to the pricing of the Certificates, the terms and provisions 
of such Order being hereby approved and authorized. The final terms and provisions of the 
Certificates shall be approved by the Board following pricing of the Certificates and prior to 
approval of the final Order by the Court. 

SECTION 3: First Southwest Company is hereby designated to be the underwriter (the 
“Underwriter”) of the Certificates.  The Certificates shall be sold to the Underwriter pursuant to 
the terms and provisions of a bond purchase contract between the Underwriter and the County 
and to be approved and accepted by the Board prior to its approval and acceptance by the Court. 

SECTION 4: The preliminary official statement (the “Preliminary Official Statement”) 
prepared in connection with the offering and sale of the Certificates, having been previously 
provided to members of the Board for review, is hereby authorized and approved in the 
substantially final form presented herewith, with such amendments, supplements, additions and 
variations as may be necessary for the purposes for which it has been prepared.  The Preliminary 
Official Statement is hereby “deemed final” for purposes of complying with requirements of the 
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Rule.  The use and distribution of the Preliminary Official Statement by the Underwriter in the 
offering and sale of the Certificates is hereby authorized and approved.   

SECTION 5. The District hereby recognizes its obligations as an “obligated person,” 
within the meaning of the Rule, with respect to the Certificates, to provide certain financial and 
operating data relating to the District of the type to be included in the official statement.  The 
District hereby agrees, for so long as the District is an “obligated person” under the Rule, to 
provide such financial and operating data, and to make such further filings with respect to certain 
material events described in the Rule, to the Municipal Rules Making Board in accordance with 
the requirements of the Rule as set forth in Article XII of the Order. The terms and provisions of 
Article XII of the Order are hereby incorporated by reference for all purposes as if set forth in 
full in this Resolution.  This undertaking is made solely for the benefit of the owners and 
beneficial owners of the Certificates. 

SECTION 6: Regions Bank, an Alabama state banking association, Houston, Texas, is 
hereby selected and designated as paying agent/registrar for the Certificates.  The substantially 
final form, terms and provisions of the Paying Agent/Registrar Agreement presented herewith is 
hereby approved and the Chief Financial Officer of the District is hereby authorized and directed 
to execute and deliver such Agreement following the pricing of the Certificates and the approval 
of the Order by the Court. 

SECTION 7: The Chief Financial Officer of the District is hereby authorized and 
directed to execute, on behalf of the District, a Blanket Letter of Representations to The 
Depository Trust Company with respect to the Certificates. 

SECTION 8: It is officially found, determined, and declared that the meeting at which 
this Resolution is adopted was open to the public and public notice of the time, place, and subject 
matter of the public business to be considered at such meeting, including this Resolution, was 
given, all as required by Chapter 551, as amended, Texas Government Code. 

SECTION 9: This Resolution shall be in force and effect from and after the date of its 
adoption, and it is so resolved. 

PASSED AND APPROVED THIS 3RD DAY OF AUGUST, 2011. 

      BOARD OF MANAGERS 
      TRAVIS COUNTY HEALTHCARE DISTRICT 

 

 



PASSED AND APPROVED this 3rd day of August, 2011. 

TRAVIS COUNTY HEALTHCARE DISTRICT 

 

________________________________________ 
Chairman, Board of Managers 

 

ATTEST: 

 

___________________________________ 
Secretary, Board of Managers 

 

(DISTRICT SEAL) 
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Board of Managers meeting 

 
August 3, 2011 

 
 
 
 
 
 
 
 
 
 
 

AGENDA ITEM 1 
 

Receive and discuss an update on CommUnityCare operations for the third 
quarter of Fiscal Year 2011.   

 



Central HealthCentral Health
Board of ManagersBoard of Managers
Quarterly UpdateQuarterly Update
August 3, 2011August 3, 2011



OVERVIEWOVERVIEW


 

Financial UpdateFinancial Update


 

Provider RecruitmentProvider Recruitment


 

Care ModelCare Model


 

Who is the Care Team?Who is the Care Team?



FINANCIAL UPDATEFINANCIAL UPDATE



Historical Encounter TrendHistorical Encounter Trend
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Medical EncountersMedical Encounters 
Quarterly TrendQuarterly Trend
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Financial SummaryFinancial Summary 
Third Quarter 2011Third Quarter 2011


 

CapacityCapacity::


 
Panel Size (unduplicated patients) of 62,463 Panel Size (unduplicated patients) of 62,463 
was 93% of the annual goal of 67,500.was 93% of the annual goal of 67,500.


 

Provider vacancies averaged 14% (8 FTEs) Provider vacancies averaged 14% (8 FTEs) 
for the quarter, slightly higher than the YTD for the quarter, slightly higher than the YTD 
average of 13%.  average of 13%.  


 

Based on filled provider positions, the Based on filled provider positions, the 
practice operated at 99% of its current practice operated at 99% of its current 
63,318 patient panel capacity.63,318 patient panel capacity.



Financial SummaryFinancial Summary 
Third Quarter 2011Third Quarter 2011


 

CapacityCapacity::


 
New patients added to the practice during the Third New patients added to the practice during the Third 
Quarter were 4,083, 11% higher than the previous Quarter were 4,083, 11% higher than the previous 
quarter.quarter.



 
Total MAP enrollees were 22,395.  Enrolled with Total MAP enrollees were 22,395.  Enrolled with 
CommUnityCare were 16,717, or 75%.  Seen YTD CommUnityCare were 16,717, or 75%.  Seen YTD 
were 15,434.were 15,434.



 
Total medical encounters for the Third Quarter were Total medical encounters for the Third Quarter were 
42,559 versus a budget of 55,872 (76%).  Compared 42,559 versus a budget of 55,872 (76%).  Compared 
to prior year, encounters were down 4% YTD.to prior year, encounters were down 4% YTD.



Financial SummaryFinancial Summary 
Third Quarter 2011Third Quarter 2011


 

RevenueRevenue::


 
Patient Service Revenue per encounter YTD Patient Service Revenue per encounter YTD 
improved to $108 versus a budget of $104 improved to $108 versus a budget of $104 
(104%).  This is a slight improvement from the (104%).  This is a slight improvement from the 
First and Second Quarters.First and Second Quarters.


 

ExpensesExpenses::


 
Gross Cost per encounter YTD was $259 versus Gross Cost per encounter YTD was $259 versus 
a budget of $232 (112%) due to lower volume to a budget of $232 (112%) due to lower volume to 
spread fixed costs.  spread fixed costs.  



Financial SummaryFinancial Summary 
Third Quarter 2011Third Quarter 2011


 

Net IncomeNet Income::


 
Overall Operations YTD were favorable by $2.2M.  Overall Operations YTD were favorable by $2.2M.  
YTD Income was $2.3M versus a budgeted gain YTD Income was $2.3M versus a budgeted gain 
of $121,000.  This was accomplished through of $121,000.  This was accomplished through 
cost controls, primarily related to salary savings cost controls, primarily related to salary savings 
resulting from provider vacancies.resulting from provider vacancies.



Key Access and Efficiency MetricsKey Access and Efficiency Metrics 
Third Quarter 2011Third Quarter 2011


 

CapacityCapacity::


 
Overall utilization of system capacity, based on filled Overall utilization of system capacity, based on filled 
provider positions, was 99% in June.provider positions, was 99% in June.


 

AccessAccess::


 
Third next available appointment across the system Third next available appointment across the system 
averaged three days at the end of June.averaged three days at the end of June.


 

EfficiencyEfficiency::


 
Average cycle time for visits across the system Average cycle time for visits across the system 
stayed steady, averaging 81 minutes for the quarter. stayed steady, averaging 81 minutes for the quarter. 



Provider RecruitmentProvider Recruitment



Medical Provider Vacancies Medical Provider Vacancies -- FTEsFTEs
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Provider Recruitment ResultsProvider Recruitment Results

FY 2011FY 2011 (10/01/10 (10/01/10 –– 6/30/11)6/30/11)



 
16 Providers Hired:16 Providers Hired:


 
11 started First Quarter 11 started First Quarter 


 
5 started Second Quarter5 started Second Quarter


 
0 started Third Quarter0 started Third Quarter



 
11 Pending Starts:11 Pending Starts:


 
July July -- 1 FP, 1 Dentist1 FP, 1 Dentist


 
August August –– 2 FP, 1 IM, 1 FNP, 1 Dentist, 2 FNP Residents2 FP, 1 IM, 1 FNP, 1 Dentist, 2 FNP Residents


 
September September –– 1 IM, 1 Pedi1 IM, 1 Pedi



 
4 Pending Offers:4 Pending Offers:


 
1 IM, 2 FP, 1 PA1 IM, 2 FP, 1 PA



Provider Recruitment ResultsProvider Recruitment Results


 
FY 2011FY 2011 (10/01/10 (10/01/10 -- 6/30/11)6/30/11)



 
12 departures12 departures


 
2 retirements, 2 terminations, 2 PRN status  2 retirements, 2 terminations, 2 PRN status  



 
4 hires are FY 11 expansion positions filled 4 hires are FY 11 expansion positions filled 


 
(3 (3 –– Ben White Dental, 1 Ben White Dental, 1 –– South Austin)South Austin)



 
5 pending hires are FY12 expansion positions filled5 pending hires are FY12 expansion positions filled


 
Pediatrician (NC)Pediatrician (NC)


 
Family Nurse Practitioner (NC)Family Nurse Practitioner (NC)


 
Dentist (NC)Dentist (NC)


 
2 FNP residents 2 FNP residents 



Current Provider VacanciesCurrent Provider Vacancies


 

Existing vacancies Existing vacancies –– 44


 
Internal Medicine (RZ), Family Medicine (RZ), Internal Medicine (RZ), Family Medicine (RZ), 
Midlevel (ARCH), Dentist (BW)Midlevel (ARCH), Dentist (BW)


 

FY 11 Expansion position vacancies FY 11 Expansion position vacancies –– 33


 
Family Medicine (William Cannon Family Medicine (William Cannon -- delayed, 2 Float)delayed, 2 Float)


 

Chief Medical Officer vacancyChief Medical Officer vacancy



Provider Retention EnhancementsProvider Retention Enhancements


 
New hire process changesNew hire process changes::


 
Active recruitment from Texas residency programs, Active recruitment from Texas residency programs, 
both medical and dentalboth medical and dental



 
Revised screening method to improve match Revised screening method to improve match 
potentialpotential



 
Expanded interview discussion regarding employed Expanded interview discussion regarding employed 
provider expectations in a group practice setting and provider expectations in a group practice setting and 
an EHR environmentan EHR environment



 
Revamping orientation process and integrating Revamping orientation process and integrating 
enhanced practice with EHRenhanced practice with EHR



 
Increased mentoring from Service Line DirectorIncreased mentoring from Service Line Director



Care ModelCare Model



MissionMission

RightRight CareCare

RightRight TimeTime

RightRight PlacePlace



MissionMission
Right Care:Right Care:


 
Joint Commission AccreditationJoint Commission Accreditation


 
Highest quality careHighest quality care



 
Care that is safeCare that is safe



 
Achieved October 2010Achieved October 2010



 
Standard for hospitals, not clinicsStandard for hospitals, not clinics


 

NCQA Patient Centered Medical Home NCQA Patient Centered Medical Home 


 
Defined standards for patient centered medical care Defined standards for patient centered medical care 
in a primary care settingin a primary care setting



 
Target FY 2012Target FY 2012



MissionMission

Right Time and Right Place:Right Time and Right Place:


 
Optimizing Comprehensive Clinical Care Optimizing Comprehensive Clinical Care 
Collaborative (OC3) Collaborative (OC3) -- Care ModelCare Model


 
Institute for Healthcare Improvement (IHI) developed Institute for Healthcare Improvement (IHI) developed 
model for access and efficiencymodel for access and efficiency



 
Participating since 2005, adopted as practice model Participating since 2005, adopted as practice model 
in 2009in 2009



 
Data driven performance improvement modelData driven performance improvement model



Care ModelCare Model
OC3 Principles:OC3 Principles:


 
Team driven careTeam driven care


 

Aim for improvement Aim for improvement –– evidence based careevidence based care


 

Short duration PDSA cycles that can be Short duration PDSA cycles that can be 
measuredmeasured


 

Evaluate effectiveness Evaluate effectiveness 


 
ImplementImplement


 

Redesign PDSARedesign PDSA


 

Set new measurable aimSet new measurable aim



Care ModelCare Model
OC3 Standard Measures:OC3 Standard Measures:


 
Panel size Panel size 


 
95% of provider capacity95% of provider capacity


 

Third Next Available Appointment Third Next Available Appointment 


 
Same day/next daySame day/next day


 

Cycle time for appointment Cycle time for appointment 


 
60 60 –– 90 minutes depending on patient mix 90 minutes depending on patient mix 


 

Clinical care measuresClinical care measures



Care ModelCare Model
Implemented High Leverage Changes:Implemented High Leverage Changes:


 

Team based care Team based care –– including Standing including Standing 
Delegation OrdersDelegation Orders


 

Redesigned Scheduling Redesigned Scheduling –– fewer queuesfewer queues


 

Simplified CheckSimplified Check--in Paperworkin Paperwork


 

Tracking of Attrition RateTracking of Attrition Rate


 
Reduction strategiesReduction strategies



Care ModelCare Model
Preparing for New CapacityPreparing for New Capacity


 

Organizational restructuring Organizational restructuring -- using existing using existing 
leadership staffleadership staff


 
OnOn--site managementsite management



 
Bandwidth to develop process changesBandwidth to develop process changes


 

Central Access System Central Access System –– matching demand matching demand 
with appropriate supplywith appropriate supply


 

Attrition Recall Attrition Recall –– systems and processes to systems and processes to 
maintain patients in caremaintain patients in care


 

Meaningful Use upgrade completed May 2011Meaningful Use upgrade completed May 2011



Who Is The Care Team?Who Is The Care Team?



Care TeamCare Team

BillableBillable Care Members:Care Members:


 
Medical ProviderMedical Provider


 

DentistDentist


 

Dental HygienistDental Hygienist


 

PsychiatristPsychiatrist


 

Behavioral Health CounselorBehavioral Health Counselor



Care TeamCare Team

NonNon--BillableBillable Care Members:Care Members:


 
NursesNurses


 

Clinical PharmacistsClinical Pharmacists


 

NutritionistsNutritionists


 

Case Managers (David Powell, ARCH)Case Managers (David Powell, ARCH)


 

Care Managers (BCCS Care Managers (BCCS –– South,  South,  
Diabetes Diabetes –– South, MO)South, MO)


 

PromotorasPromotoras (Diabetes (Diabetes –– South, MO)South, MO)


 

Support StaffSupport Staff



Questions?Questions?



 

 

 
Board of Managers meeting 

 
August 3, 2011 

 
 
 
 
 
 
 
 
 
 
 

AGENDA ITEM 2 
 

Discuss and take appropriate action on the adoption of strategic 
principles for Central Health. 

 



 
 

 
 

 

To:  Central Health Board of Managers   

From:  Christie Garbe, Chief Communications and Planning Officer  

Date:  August 3, 2011 

Re: Guiding Principles Update  

______________________________________________________________________________ 

The purpose of this memo is to update you on the status of the development of a set of guiding 
principles for the Board and staff to use to evaluate strategic decisions. 

Over the last year, the Board of Managers has on multiple occasions discussed what they see as part of a 
model healthy community – their vision for Central Health.  Through these discussions, mostly recently 
at the retreat on April 30, 2011, the board affirmed that their vision for a healthy community includes a 
health system that not only treats people who are sick but also incorporates wellness and prevention 
efforts that help people be healthier. 

With this idea in mind, Managers evaluated a health system framework system showing a continuum 
beginning with less expensive community based health services at the bottom and ending with the most 
expensive, intensive, individually-based hospital services at the top (see the framework in Attachment A 
for reference).  More than 97 percent of Central Health funding is directed at the top third of the 
continuum, the area that describes elements of the health system focused on treating individuals who are 
sick. 

The Board acknowledges that to keep pace with the changing healthcare environment that is becoming 
more oriented toward prevention and wellness and to continue to a be a leader in health care, Central 
Health must change its investment structure both to align with its vision of a model healthy community 
and to become a leader in health system change.   

Managers agreed that a set of guiding principles could serve as a useful filter through which to pass ideas, 
proposals, and opportunities to ensure that they are in alignment with the Central Health vision.  At the 
April 30th retreat, staff proposed an initial set of guiding principles for the Board to discuss.  These 
suggested principles were: 

 Integrates public health and primary care 
 Aligns level of care with need 
 Supports consumer responsibility for his/her own wellness 
 Maximizes quality and cost effectiveness 
 Sustainable model of care 
 Innovative evidenced based tools for improving health 
 Patient centered care that improves coordination and supports a multidisciplinary approach 



 
 

 
 

 Supported by population specific data 

The Board discussed these principles and offered suggested revisions.  Based on Board feedback, 
consultant input, and further analysis, staff developed a revised set of principles.  The planning team 
renamed the concept from “guiding principles” to “strategic principles” to distinguish the product that 
we have created from that which is typically associated with a description of an organization’s values. 
These strategic principles are intended to align with and be an extension of the current Central Health 
strategic plan. 

The proposed revised strategic principles are: 

Through the following six principles, Central Health seeks to create a sustainable system of health and healthcare toward 
the achievement of a model healthy community, 

a. Promote improved health outcomes 
b. Integrate clinical care with community based health services 
c. Data driven  
d. Leverage and manage limited resources for maximum impact 
e. Build capacity of individuals and communities to take responsibility for their own health 
f. Support systems change 

These principles are intended to describe an ideal state that Central Health is continually working to 
achieve.  They will guide our organizational shift to achieve our vision in alignment with the new 
healthcare paradigm and serve as a lens through which to consider strategic decisions.  

Staff will create an accompanying tool to directly apply the strategic principles in decision making.  See 
Attachment B for an example of a tool format.  The tool will attach a set of decision criteria to each 
principle to quantify how well each principle is met.  The strategic principles, together with the decision 
criteria, will provide both Central Health staff and the Board of Managers with the means to make 
strategically aligned decisions.   

The principles acknowledge the multi-faceted nature of a sustainable health system.  While Central 
Health has always been guided by a clear vision, the adoption of these principles is a significant step 
toward acknowledging our role in creating the healthcare system of the future – a system that not only 
treats the sick but also supports individual and community health. 



 
 
 
 

Attachment A.  Framework 

Central Health Budget Priorities 
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Attachment B.  Possible Elements of a Strategic Principles Decision Making Tool* 
Through the following six principles, Central Health seeks to create a sustainable system of health and healthcare toward the achievement of a model healthy community 

Strategic Principle Sample Criteria 

1. To what degree does the initiative demonstrate improved health outcomes? a. Promote improved health 
outcomes 

2. To what degree does the initiative focus on strategies that support individual health? 

1. To what degree does the initiative integrate clinical care with community based health 
services? 

b. Integrate clinical care with 
community based health 
services 

2. Are clinical prevention services and community based prevention services mutually 
reinforcing? 

1. Does the initiative utilize evidence-based practices? c. Data driven 

2. Does the initiative incorporate population-specific data? 

1. Does the initiative align Central Health resources with existing community resources? d. Leverage and manage limited 
resources for maximum impact 

2. To what degree does the initiative engage existing partners to improve community health? 

1. Does the initiative give the individual the skills and knowledge needed to engage in healthy 
behaviors? 

e. Build capacity of individuals 
and communities to take 
responsibility for their own 
health 2. Does the initiative build on existing community assets to address the issue? 

1. To what degree does the initiative improve accountability for patient outcomes? f. Support systems change 

2. To what degree does the initiative depart from the current system of funding and providing 
care 

3. To what degree does the initiative improve accountability for patient outcomes? 

 

 
 

*Additional elements to be developed, including a rating tool.  
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Sendero Health Plans
Overview

Presented to Central Health Board 
August 3, 2011
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Major Topics

• General Information About Sendero
• Development Timelines & Critical Path
• Organization & Staffing
• Network Development
• Information Management Strategy
• Clinical Initiatives
• Financial Update
• Environmental Risk Assessment
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What’s in a Name?

• Sendero means “path” in Spanish
• Sendero Health Plans is “your pathway to 
better health” in Central Texas
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Sendero Service Delivery Area
Travis SDA

• Eight (8) counties
– Travis

– Hays

– Bastrop

– Caldwell

– Burnett

– Lee 

– Williamson

– Fayette
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Sendero Products

• Insured Products (At Risk)
– Medicaid STAR

– CHIP

• Administrative Services Only (ASO)
– Medical Assistance Program (MAP)
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STAR & CHIP Market 

• Eight‐County Service Delivery Area
• Low Income Mothers and Children
• Relatively Low Educational Levels
• Significant Minority Representation
• Spanish is Primary Language for Many
• Frequent Eligibility Changes Based on Income
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Sendero Timeline / Milestones

• Preliminary Assessment Jun – Dec 2009
• Feasibility Study  Mar – Dec 2010
• Board Approval for Development Jan 2011
• COA Application Submitted May 2011
• HHSC Proposal Submitted May 2011
• HHSC Contract Award Aug 2011
• HHSC Contract Effective Sept 2011
• MAP Administration Oct 2011
• HHSC Readiness Review  Oct ‐ Nov 2011
• HHSC Operational Date Mar 2012
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Multiple Critical Paths

8

HHSC Readiness 
Review 

November 2011

Network Development

Regulatory

Operations & Systems

Staffing

Marketing & Outreach

HHSC Contract
Announcement 
August  2011

Operational 
Date 

March 2012



Sendero Health Plans
Corporate Structure Organization Chart

Central Health

Sendero Health Plans, 
Inc.

CommUnity Care, Inc.
University Medical 
Center Brackenridge
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Sendero Board Development

• Current Sendero Board of Directors
– Patricia A. Young Brown
– John Stephens
– David Hilgers
– Lynne Hudson

• Sendero Board Expansion
– Overlap With Central Health Board
– Sendero Board Size
– Board Member Profile

• External Business Expertise
• Community Representation
• Other Characteristics
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Consulting Team

• Dennis Edmonds  Lead Consultant, HR, 
Mkt.

• Charles Kight Finance, Operations
• Dave Lamkin Operations, Marketing
• Carol Tillman Network Development
• Patricia Beauvais Medical Management
• Doug Smith Information Technology
• Michael Crowe Legal / Regulatory

11



Organization Development Strategy
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Consulting Team

Management Team

Staff

May 
2011

Aug 
2011

Jan 
2011

May 
2012



Sendero Management Team
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President / CEO
Dennis Edmonds

(Interim)
Exec. Asst.

Allison Swett
Admin. Asst.

1/1/12

VP Operations
David Lamkin 
(Interim) 

VP Finance
Debby Sidener

Health Services 
Director

Diane Hosmer, 
RN

Medical Director
Thomas B. Coopwood, MD 

(Interim)
Assoc. Medical Dir.‐4/1/13

Compliance
Director
8/1/11

Marketing Director
7/1/13



Sendero Facilities Plan

• Wells Fargo Building (Ben White Boulevard) 
• Leverages Current Phone and IT 
Infrastructure

• 2 Year Lease Allows Flexibility for 2014 
– Currently on 5th Floor

– Expand to 2nd Floor in August

• Minimal Build‐Out Expense
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Outsourced Administrative Contracts
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Sendero Health Plans

AMG
Fraud & Abuse

Valence
Claims and Calls

Corporate Printing
Fulfillment

Central Health
Admin. Services

CareNet
Nurse Line

Bratton
Subrogation

HMS
COB

Graphics & 
Marketing Strategy

Avail
BH Hotline



Valence Administrative Responsibilities

Valence
•HMO Production Systems
•Eligibility Administration
•Claims Adjudication
•Call Center Management

– Members
– Providers

•Actuarial Consulting
•Reporting

Sendero
•Local Systems
•Network Management

– Contracting
– Credentialing
– Provider Relations

•Medical Management
– Utilization Management
– Case Management
– Disease Management
– Quality Management

•Finance, Accounting & 
Reporting

16



MAP Administration 
October 2011

Central Health
•Benefit Design
•Eligibility Management
•Member Service
•Financial Risk
•Data Analysis & Reporting

Sendero
•Network Management

– Contracting

– Credentialing

– Provider Relations

•Medical Management
– Utilization Management

– Case Management

– Disease Management

•Claims Adjudication 
(Valence)
•Data Analysis & Reporting
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Network Organization Chart
Overview

7/29/2011 18

Sendero Health Plans

Hospitals Medical Groups

Independent 
Physicians

Ancillary Providers

Pharmacy

Behavioral Health



Legislative Impact on Providers
Adopted Version
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Rate Cuts 2010‐2011 2012‐2013

Medicaid & CHIP Physician, Dentist 
Orthodontist

2% 0%

Medicaid Hospital 2% 8%

Medicaid DME & Labs 2% 10.5%

Other Medicaid Providers 2% 5%

Other CHIP Providers 2% 8%

Medicaid Pediatric Private Duty 
Nursing & Home Health

2% 0%

Medicaid Managed Care Premiums 
Reduced to “Average Acuity”

N/A $169.3 Million GR Cut

Source:  Anne Dunkelberg, CPPP



Sendero Information Management 
Strategy

• Phase 1 – Claims Data
– Population Based Trending and Intervention 

• Utilization / 1000 Members

• Cost / Unit

– High Risk Patients (Case Mgt., Disease Mgt.)

– Peer‐To‐Peer Practice Patterns

• Phase 2 – Clinical Data Integration
– Claims and Clinical Data Combined

– Patient Profiles

– Provider Profiles
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Sendero Clinical Initiatives

• Partner With Community Care on NCQA Patient 
Centered Medical Home Accreditation

• Assign Sendero Case Managers to Collaborate 
on Site With Care Teams at Clinics

• Focus Disease Management On Highest Need
– Classes for Parents of Children with ADHD
– High Risk OB, Asthma, Diabetes, Depression

• Deliver Quarterly Clinical Reports to PCPs
– Compare Against Peer Norms and Clinical Goals
– Recognize Best Practices (Lunches, Newsletter, etc.)
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Development Budget Update
Consulting Expenditures

Projected Actual
•January $125,750 $ 57,025
•February 177,500 94,931
•March 180,500  153,556
•April 185,500 182,076
•May 179,500 201,058
•June 146,000 100,094
•Total $994,750 $789,292*
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Note:  Total HMO Cost Center Estimate 
$1,075,000



Sendero Net Operating Annual Income
(Millions)

2012     2013     2014 2015 2016

Feasibility 
Study

($2.0) ($0.2) $0.6 $1.2 $1.7

Updated 
Forecast

($1.2) $0.3 $1.1 $3.0 $5.3

Variance $0.8 $0.5 $0.5 $1.8 $3.6
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Notes:
1)Excludes At Risk Premium Assumptions
2)2012 and 2013 Forecasted for Certificate of Authority 



Environmental Risk Assessment

• State Legislature Cut Medicaid Funding
– Reduces MCO Administration Fee

• Mitigation:  Keep Admin Costs Low

– Reduces Provider Fees Delays Provider 
Contracting

• Mitigation:  Focus on Key Providers

• Complex Tasks, Short Timelines and Limited 
Resources
– Increases Risk of Missing Deliverables

• Mitigation:  Focus on Critical Path & Apply Sufficient 
Resources
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Environmental Risk Assessment
(Continued)

• HHSC Could Award 3 STAR Contracts For 
Service Area or Not Award CHIP to Sendero
– Decreases Potential Revenue Base

• Mitigation:  Solid Marketing Program to Secure Market 
Share

• FQHC Full Encounter Rate
– Sendero Could Incur More FQHC Encounters (At 3 
Times the Cost) Than Competitors, But Receive a 
Community Rated Premium

• Mitigation:  Lobby for First Year Pass ‐Through
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Questions & Discussion
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AGENDA ITEM 4 
(Backup will be provided at Board Mtg.) 

 
Discuss and take appropriate action on the FY 2012 Draft Budget, 
including the tax rate, Central Health’s reserve policies, and service 
expansion items affecting Central Health’s Fiscal Year 2012 budget and 
strategic objectives. 

 



 

 

 
Board of Managers meeting 

 
August 3, 2011 

 
 
 
 
 
 
 
 
 
 
 

AGENDA ITEM 5 
(No backup) 

 
Receive and discuss an update from governmental affairs, including an 
update on: 

a. Federal Budget Issues;  and  
b. the state legislative sessions.  

 



 

 

 
Board of Managers meeting 

 
August 3, 2011 

 
 
 
 
 
 
 
 
 
 
 

AGENDA ITEM 6 
(No Backup) 

 
Receive and discuss reports from the Board committees:  Audit and 
Compliance Committee; Budget and Finance Committee; ad hoc 
Personnel Committee; ad hoc UMCB/Academic Medicine Committee and 
ad hoc Legislative Committee. 

 



 

 

 
Board of Managers meeting 

 
August 3, 2011 

 
 
 
 
 
 
 
 
 
 
 

AGENDA ITEM 7 
(No Backup) 

 
Confirm the next regular Board meeting date, time, and location. 
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